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Independent Auditor’s Limited Review Report on Unaudited Standalone Financial
Results of Konkan Railway Corporation Limited for the quarter and half year
ended 30 September 2021 pursuant to the Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of
Konkan Railway Corporation Limited,

1.

We have reviewed the accompanying statement (“the Statement") of Unaudited
Standalone Financial Results of Konkan Railway Corporation Limited (“the Company")
for the quarter and half year ended 30th September, 2021 being submitted by the
Company pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended. Attention is drawn to
the fact that the standalone figures for the quarter ended 30" September’2021, as
reported in this Statement have been approved by the Company’s Board of Directors,
but have not been subjected to review.

This Statement, which is the responsibilty of the Company's management and
approved by the Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
"Interim Financial Reporting" ("Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 52 of the Listing Regulations. Our responsibility is to
issue a report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. We have not performed an

audit and accordingly, we do not express an audit opinion
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Based on our review conducted as above, nothing has come to our attention that
causes‘uS o believe that the accompanying Statement, prepared in accordance with the
recog‘mtion and measurement principles laid down in Indian Accounting Standard 34
"Interim Financial Reporting” (“Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India, has
not disclosed the information required to be disclosed in terms of Regulation 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 including the
manner in which it is to be disclosed, or that it contains any material misstatement.

We draw attention to the accompanying statement of Unaudited Standalone Financial
Results:

A) We draw attention to Note No. 1 - the financial results for the quarter ended
September'2021 is not subject to limited review from the Independent Auditor. The
figures for the quarter ended 30" September2021 are the balancing figure between the
figures for the half year ended 30" September2021 reviewed by the independent

auditor and the figures for the quarter ended 30" June’2021 prepared & certified by the
Management.

B) We draw attention to Note No. 11 - KRCL is holding 26% share in JDRL, a JV company
with investment amounting to Rs.2600 Lakhs. Due to various technical and commercial
reason the JDRL Project unviable and consequently as at 31st March’2021 JDRL has
accounted for an impairment loss on its CWIP amounting to Rs.4531 Lakhs indicating
the intention of the management of the company not to continue the project.

However, no provision is being done by KRCL considering the fact that it have already
in possession amount of Rs. 2326 Lakhs, being amount of BG encashed as per the
directives of Ministry of Railways, GOI and the offer given by M/s JSWJPL to recoup the
loss of investment, if any.

C) We draw attention to Note No. 8 wherein the KRCL has posted total revenue from
operations of Rs. 117084 Lakhs and loss before Tax of Rs. 19262 Lakhs during half
year ended 30" September, 2021 as compared to Rs.48847 Lakhs (Rs.157634 Lakhs,
March 2021) and Rs.25911 Lakhs (Rs.36753 Lakhs, March 2021) correspondingly
during the same period of the previous year. The normal revenue from operations has
still been affected due to remaining impact of COVID -19 pandemic. Considering the
relief in travel restrictions, resuming of partial train service and earnings through other
segments of operation and projects the company expects to overcome this impact and
recover the financial position in the remaining period of the financial year.
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D) We draw attention to Note No. 5 - As at 30" September, 2021 the claim under

arbitration against the Corporation is Rs. 83503 Lakhs (Rs.88252 Lakhs, March 2021)
relating to USBRL Project. However, it is the considered opinion of the Corporation that
in case of any adverse outcome of case, the claim will be chargeable to the project as
per MOU between Northern Railway NR) and KRCL. Arbitration claim amounting to RS
Nil up to 30" September, 2021 (Rs.2325 Lakh up to 30" Sept 2020, Rs 5152 Lakh up to
315t March 2021,) are charged to and accepted by Northern Railway.
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H) We draw attention to the face of Balance Sheet related to Trade payables and Note No.
13, wherein Amount are not disclosed related to Micro and Small
Enterprises as per the disclosure requirement of Schedule Il of the
Companies Act 2013. However, the amount is not material considering the fact
that the Purchase orders to MSME parties are separately identified and
processed for payment to avoid delay in payment. There is no demand/complain from
MSME parties for non -receipt of payment or interest on delayed payment.
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I) We draw attention to Note No. 12 - With effect from 1% April'2021, the Company has
migrated from existing accounting system to Integrated Financial Accounting System
(IFAS). However due to various technical glitches arises during the transition phase, the
Company has not integrated the Bank reconciliation and Inventory Module in the IFAS.
Due to which, all the process related to Bank reconciliation and Inventory Module
were done manually and incorporated in IFAS through journal entries.

Our review report is not modified in respect of these matters.

For V. K. Surana & Co.
Chartered Accountants
Firm Reg No.110634W

CA. Sudhir Surana
Partner

Membership No. 043414
Nagpur, November 13, 2021
UDIN - 21043414AAAAFD7611
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Statement of Unaudited Standalone Financial Ress

1 STANDALONE BALANCE &

KONEAN RATLWAY CORPORATION LIMITED
& for QuarleryHal T Year ended Ah Seplember 2021,
T AS AT 30TH SE

TEMBER, 2028

(ls. in Lakhs)

As al IMh September 2021

Aot Tst March 2021

Partivular (Unaudited) {Audited)
ASSFTS
Mon-current assets
Praperly, Plast and Equipment 35,6723 1,4, 802,41
Capital work-in-progross 1,75,123.20 1,55,208.42
s amsats ARD
Al uniler Develprient 19637
Tivmiin il Ansed
i} lnves 2 2,000,000
W) Lewins MLFR 3336
i) Ol il wssacls 212 17
Other pon-curren | assols SOFAT 0,217
[Total Non-current assels 522,726,148 4,99,059.60
Current assels
Invenlorics 1-4,025.29 LdL65
Financial Assets
i Investments 1LA5,6423.17 15371218
) Teade reveivablies 2399784 1597854
i) Cash an h eequivalents TRV 29,00560.20
W) Bk B lanees ot than () alswe 2814 [PV
v} Loans 2,03741 203733
wil) D her linamcial aeosin 16,1962 2K, 1061
Current Tax Assasts (Noet) 49713 W23
DN curerenl assels RIR RN 2R R5L00
‘Total Current assets 2,91,631.02 2,62,966,42
Total Assets 8,14,357.20 7.62,026.02
BQUITY AND LEABILITIES
Beguity
Exuity Share capital 1,58, 76385 148, 118,62
Instrpmne s cntirely ity i naturn: 4,07 85140 A 07 95100
Ofheer Eqpuily (4,279,919 56) 399,162
Total Bquity 1.36,795.249 1,56,907.07
LIABILITIES
Non-current liabilities
ENCNTEENIT PECTIPANTE)
i) Lease Liabilitics 337601 185,65
Provisions B3N8 42300
Other non currend liabilitices B2 RN R
Takal Non-Currend Liabilitles 3,95,466,00 347,176.53
Current liabilities
Financial Linbilitices
i) Borrowings 22,5040 14,895,559
bl Lasasar Liabilities 131281 M40
ii) Trade payable .
&) Total vutstanding dues of micrs
1 sanall enlerprises:
) Total oulstanding d of credilors
ather than micro and small
entorprises 1,11,6W.70 A3,801.67
iy Other dinancial labilities 11585152 4895633
Otler Current Liabilities 23,123.28 102,857 48
Frowistons T0RA2 7,020,495
Teslal Current Lialiilities 2,82,095.52 2,57,942.42
Total Liabilities 6,77,561.91 6,05,118.95
Total Equity and Liabilities #,14,357.20 7,62,026,02

Place : Mavi M i
Dbz 13th November, 2021

Cly r Managing Diroctar

Fawr anad o

DANORF 1060




W'@- KONKAN RAILWAY CORFPORATION LIMITED
m Statement of Unaudited Standalone Financial Results for Quarter/Half Year ended 30th September 2021,
- STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE QUARTER / HALF YEAR ENDED 30TH SEPTEMBER 2021
ATEY AT ( Rs, in lakhs)
Quarter ended 30th | Half year ended 30th Halk y::ll;]ended Year ended 31st
September'2021 September'2021 September'2020 March 2021
Particulars
Unaudited Unaudited Unaudited Audited
|. Revenue From QOperations
Sale of services:
i) Traffic Revenue 24,768,12 41,367.21 14,709.94 58,864.04
ii) Project revenue 44,738.83 75,226.83 34,030.76 97,389.45
Other operating revenue 331.80 489.63 106.00 1,380,95
Total Revenue from Operations 69,838.75 1,17,083.67 48,846.70 1,57,634.44
|1, Other Income 2,837.74 4,617.74 3,552.00 8,094.12
Ill. Total Income (I+l1) 72,676.49 1,21,701.41 52,398.70 1,65,728.56
V. Expenses
Cost of Operation
i) Train Operation Expenses 17,312.94 28,379.41 10,482.24 33,036.58
ii) Project Cost 50,542.72 78,227.72 26,694.58 83,952.01
Changes in Inventory of Finished Goods and Work in Progress (9,381.12) (9,381.12) 4,224.55 4,224,55
Employee benefits expense 15,731.67 30,223.67 25,564.86 55,814.36
Finance costs 4,205.80 8,149.80 6,782.74 13,802.76
Depreciation and amortization expense 1,836.34 3,636.34 3,127.47 6,367.33
Other expenses 1,128.00 1,728.00 1,433.35 5,283.62
Total expenses (IV) 81,376.35 1,40,963.82 78,309.79 2,02,481.21
V. Profit/(loss) before tax (lil- IV) (8,699.86) (19,262.41) (25,910.69) (36,752.65)
VI. Tax expense:
i) Current tax
i) Deferred tax
VII. Profit | (Loss) for the year (V-VI) (8,699.86) (19,262.91) (25,910.69) (36,752.65)
VIill. Other Comphrensive Income
(i) Items that will not be reclassified to profit or loss (4,617.69) (9,235.37) (9,539.65) (18,470.75)
(ii} Income tax relating to items that will not be reclassified to
profit or loss
Total Other Comprehensive Loss, net of tax (4,617.69) (9,235.37) (9,539.65) |18,470.75)
|!X. Total Comprehensive Income for theyear (VII+VIII) (13,317.55) (28,497.78) (35,450.34) (55,223.40)
Earnings per Share (of * 1000/- each)(not annualised) (Amount
in Rupees)
(a) Basic {55.26) (125.59) (198.96) (268.66)
{b) Diluted * - - - -

Place : Navi Mumbai
Date: 13th November, 2021

For and on be

It of Board

*KRCL has issued Compulsary Covertible Non Cumulative Preference Shares worth Rs. 407951 Lakhs which for the period are further anti
dilutive, hence are not considered for calculating of diluted EPS

Clfairman and Managing Director

DIMN:067 10604




Statement of Unaudited S

KONKAN RAILWAY CORPORATION LIMI
ve Financlal Results for Quarteq/1alf Year ended 30th Seplember 2021,
STAMDALONE CASH FLOW STATEMENT FOR THE HALF YEAR ENDED 30TH SEITEMBER, 2021

| Rs. in Lakhs)

DIMN:D6T 10604

For the Period Ended 30th For the Teriod Ended 3151
September 2021 March 2021

PARTICULANRS Unaudited Audited

CASH 'LOW FROM OPERATING ACTIVT

Profil / (Loss) befon Lax (19,252.41) {36,752.65)
Adjustments for Non-Casl 5

Depreciation and Amorlisation Expenses 3,636.34 6,367,33
Intervst an Depusits (4,451 86) {7,723,03)
Finame Cosl §,149.80 13,802.76
Lases v Saler of Finead Asaad - 0.02
Profit on sale of fixed ass 0.05 1.41
IProwisions [476.86) 10,544.65
Cther non-curreinl labililics [1,610.93) 1,443.75
Operating Profit before Warking Capital changes (14,024 B8) 112,325 78)
Adjustment forWaerking Capital Changes

Adjustment for

A} Curent Liabilities

i) Trade payables
a) Todal oultanding
b) Total outstanding dues of creditors olber than micrs, small and medivm

L 27,838.00 {18,930.40)
i} Oiher finandal b 67,803.62 (5,936.52)
(Coher Current Liabiliies {79,734.20) 49,379.30
Provisinns 6147 1025.63
) Current Assels
[Inventorics (9,393.64) 4,335.99
Trade recoivables (8,019.35) (1,160.49)
Curnont Tas Assols (Nel) 1110.90) 1,144.23
CHlior current assels (2,331.62] [5,650.76)
NET CASH FLOW FROM OPERATION (17,331,368} 10,601.23
Taxes Paid .

NET CASH FLOW FROM OPERATING ACTIVITIES A {17,331.38} 1080123
CASH FLOW FROM INVESTMENT ACTIVITES

| ncrease )y Docrease i Pro| g Plant and Equipmoents {4,506 24 ) [19,606.36) |
Lassss o Sanlo of Fixoed Ass Al {0.02)
Profiton Sale of Assel 10.05) (141}
Decrease / (Inarease) in Capital Waork in Propress [16.737.81} 30.285.45)
Decrvasy £ {Innsase) in Intangible Assel 0.52 0.52
Decrease / (lworease) in Intangrible Assel umder development {138.17} =
Decrease / (Inemease) in Other Non-Curment Assels (2,832.01) 1938.84)
Interest on Deposits 4,451.80 7,733.03
|Dc'rrmsu A Unarease) in Mon-Current Loans 260 96.42
Decreasy [/ (Inerease) Other Non-Curent financial assols [4.B5) 27.90:
an-nu.«'r (Dewmease) Finandial Asset-Loan (028} {134.44)
Dicrvase / (Inanase) in Curnent Investments (11,931.00) (62,667.92)
Diecrease / {lnamease) in Bank balunces olher than Cash and Cash Exguivalent {101.27) 195.20
Decrease  (lnvrease) in Other Non-Curment Lishilities - =
|Decrease ‘ !lnum:om:l Other Current finanvial assels (17,998.99) B8572.31
MNET CASH USED IN INVESTMENT ACTIVITIES B (49,705.71) (07.008.95) |
CASH FLOW FROM FINANCING ACTIVITIES
|issue of Share Capital 10,645.23 1981300
Lease Linhility 3,190.96 [170.61)
Finanoe Cost on Caplial Project {3,086.97) [6,732.00)
Inerease / (Dewrvase) Share Application Money Pending Allotment {2,259.23) 359.23
Lawan from Bank for Capital Project 37.960.01 35048.13
Lo from Bank 7.604.41 14 895.5%
Finance Cost {B,148.80) 113,802.76]
MNET CASH USED IN FINANCING ACTIVITIES L 45,904 62 49,410 58
Met increase in Cash & Cash equivalents D= A+P+C (21,222.47) {36,797.14]
Cash & Cash equivalents at beginning of year /Period E 20,056.20 6585334
Cagh & Cash equivalents at end of the vear Teriod F= D+E 783374 20,068.20

For and on bel
Place : Mavi Mumbai
Dhibes T3th Mowveanber, 2021 Alairman afid Manafiing Director
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IKONKAN RAILWAY CORPORATION LIMITED
Statement of Unaudited Standalone Financial Results for Quarter/Half Year ended 30th September 2021.
STANDALONE STATEMENT OF PROFIT AND L.OSS FOR THE QUARTER / HALF YEAR ENDED 30TH SEPTEMBER 2021

Quarter ended 30th

Half year ended 30th

Half year ended 30th

Year ended 31st

Bartoulsre september'2021 September'2021 September'2020 March 2021
Unaudited Unaudited Unaudited Audited

Debt Service Coverage Ratio (1.07) (1.38) (2.82) (1.68)
Interest Service Coverage Ratio (1.07) (1.36) (2.82) (1.66)
Debt Equity Ratio 2.40 2.40 1.44 1.80
Current Ratio 1.03 1.03 1.09 1.02
Long Term Debt to Working Capital 32.10 32.10 12.50 53.36
Bad Debts to Account Receivable Ratio N/A N/A N/A N/A

Current Liability Ratio 0.42 0.42 0.41 0.43
Total Debts to Total Assets 0.40 0.40 0.36 0.37
Debtors Turnover 1.97 586 4.18 19.73
Inventory Turnover NIA NIA N/A MNIA

Operating Margin(%) (0.08) (0.13) (0.48) (0.18)
Net Profit Margin{%) (0.12) (0.18) (0.53) (0.23)

Place : Navi Mumbai

Date: 13th November, 2021

For and on behalf of Board

DIN:06710604

nd Managing Director




Sr.No

Ratios

Formulae

(%)

a) Debt Service Earnings Before Interest, Tax and Exceptional Items
Coverage Ratio Interest Fxpense + Principal Repayments made during the period
[or long Lerm loans
b) Interest Service Earnings Before Interest, Tax and Exceptional ltems
~_Coverage Ratio Interest Expense il A
c) Debt Equity Ratio Total Debt T
Total Equity
d) Current Ratio Current Assets
Current Liabilities
Long term debt to Non-Current Borrowings (including Current maturities of Non-
e) Working capital Current Borrowings)
Current Assets Less Current Liabilities (Excluding Current
maturities of Non-Current Borrowings
f) Bad debt to Account Bad Debts
) Receivable Ratio Average Trade Receivables
g) Current Liability Total Current Liabilities
Ratio Total Liabilities
h) Total Debts to total Total Debts
Assets Total Assets
i) Debtors Turnover Value of Sales and Services
Average Trade Receivables
i) Inventory Turnover Cost of Goods Sold
Average inventories of finished goods, stock in process and stock
in trade
k) Operating Margin EBIT-Other Income

Value of Sales and Services

Net Profit Margin (%)

Profit after Tax
Value of Sales and Services




KONKAN RAILWAY CORPORATION LIMITED

Details of Non-Convertible Debentures issued on Private Placement basis under Requlation 52(4) of SEBI (Listin

Obligations and Disclosure Requirements) Requlations, 2015 ("Listing Agreement)

Year Ended Year Ended
Sr. No. Particulars 30-Sep-2021 31-Mar-2021
(Unaudited) (Audited)
; . AAA(CE/stable),
@y, | Seds Rating AA+ (Stable) AAA(CE), AA+
(b) Asset Coverage Ratio 3.79 3.60
(c) |Debt Equity Ratio 2.40 1.80
(d) Previous due date for payment of Interest 1st July, 2021 1stJan, 2021
Date of payment of interest 1stJuly, 2021 1stJan, 2021
(e) Next due date for payment of Interest 1st Jan, 2022 1st July, 2021
Amount of Interest (in Lakhs) 8149.80 13802.76
(f) Debt Service Coverage Ratio (1.36) (1.66)
(@) |Interest Service Coverage Ratio (1.36) (1.66)
(i) Debenture Redemption Reserve = -
(j) Net Worth (In Lakhs) 1,36,795 1,56,907
(k) Net Profit after Tax (In Lakhs) (19,262) (36,753)
Earnings per Share (before extraordinary items)
(n {of Rs.1000/- each)
(a) Basic (125.59) (268.66)
(b) Diluted - -
Earnings per Share (after extraordinary items) (of
Rs.1000/- each)
(a) Basic (125.59) (268.66)
(b) Diluted - -

For and op behalf of Board

Chairman and Managing Director
DIN:06710604




NOTES FORMING PART OF UNAUDITED STANDALONE FINANCIAL
RESULTS FOR THE QUARTER/HALF YEAR ENDED 30™ SEPTEMBER,
2021

1. The financial results for the quarter and half year ended 30" September, 2021
and the corresponding period for the previous half year ended 30" September,
2020 are Ind-AS compliant. The financial results have been prepared in
compliance with the Companies (Indian Accounting Standards) Rules, 2015
and Schedule Ill to the Companies Act, 2013. The corresponding financial
results for the quarter ended September’'2021 is not subject to review from the
Independent Auditor. The figures for the quarter ended 30" September'2021
are the balancing figure between figures for the half year ended 30t
September'2021 reviewed by the independent auditor and the figures for the
quarter ended 30" June'2021 prepared & certified by the Management.

2. The financial results are prepared in accordance with the requirements of
Regulation 52 of the SEBI (Listing and Other Disclosure Requirements)
Regulations, 2015.

3. During the financial year 2019-2020, KRCL has announced 3rd Right Share
issue worth Rs. 49,000 Lakh. Out of which, during the period Ministry of
Railways has partly paid an amount of Rs. 8131 Lakh, and Govt of Goa has
paid part amount of Rs. 255 Lakhs

4, Balances in receivable/payable from/to trade, government authorities, zonal
railways and control accounts are subject to confirmation and reconciliation.
The Corporation is in the process of review of such balances for carrying out
necessary adjustment in the subsequent year.

5. As at 30" September, 2021 the claim under arbitration against the Corporation
is Rs. 83503 Lakhs (Rs.88252 Lakhs, March 2021) relating to USBRL Project.
However, it is the considered opinion of the Corporation that in case of any
adverse outcome of case, the claim will be chargeable to the project as per
MOU between Northern Railway NR) and KRCL. Arbitration claim amounting

to Rs Nil up to 30" September, 2021 (Rs.2325 Lakh up to 30" Sept 2020, Rs

5162 Lakh up to 318 March 2021,) are charged to and accepted by Northern
Railway.

6. Inrespect of contingencies of liabilities on account of maintenance/defects and
arbitration/court award, where no provision is made in the books of accounts,
the Corporation is of the opinion that the same would be made good by sub-
contractor or would be charged to fixed asset. The interest not recoverable, if
any, will be charged to revenue in the year of award, as the outcome of the
same is not certain.

7. Liabilities related to all actuarial expenses and OCI, against employee benefits
provided for quarter and half year ended 30" September, 2021 is 25% and 50%
respectively of the corresponding actuarial Liability of FY 2020-21.



8.

10.

11

12

13.

KRCL has posted total revenue from operations of Rs. 117084 Lakhs and loss
before Tax of Rs. 19262 Lakhs during half year ended 30" September, 2021 as
compared to Rs.48847 Lakhs (Rs.157634 Lakhs, March 2021) and Rs.25911
Lakhs (Rs.36753 Lakhs, March 2021) correspondingly during the same period
of the previous year. The normal revenue from operations has still been affected
due to remaining impact of COVID -19 pandemic. Considering the relief in travel
restrictions, resuming of partial train service and earnings through other
segments of operation and projects the company expects to overcome this
impact and recover the financial position in the remaining period of the financial
year.

KRCL has substantial amount of unabsorbed depreciation as computed under
Income Tax Act 1961 in view of above, no income tax provision during the
current year.

Further considering the past trend of income and payment towards servicing
of interest, management is of the view that the future taxable profit shall not
be sufficient to recoup/recover the deferred tax assets in near future. In view
of this, as per Ind AS-12 deferred tax assets has not been created.

Previous periods’ figures have been regrouped/restated wherever necessary to
conform to current periods’ classification.

.KRCL is holding 26% share in JDRL, a JV company with investment amounting

to Rs.2600 Lakhs. Due to various technical and commercial reason the JDRL
Project unviable and consequently as at 31st March’2021 JDRL has accounted
for an impairment loss on its CWIP amounting to Rs.4531 Lakhs indicating the
intention of the management of the company not to continue the project.

However, no provision is being done by KRCL considering the fact that it have
already in possession amount of of Rs. 2326 Lakhs, being amount of BG
encashed as per the directives of Ministry of Railways, GOI and the offer given
by M/s JSWJPL to recoup the loss of investment, if any.

.The Company has migrated from existing accounting system to

Integrated Financial Accounting System (IFAS). However due to various
technical glitches arises during the ftransition phase, the Company has not
integrated the Bank reconciliation and Inventory Module in the IFAS. Due to
which, all the process related to Bank reconciliation and Inventory Module
were done manually and incorporated in IFAS through journal entries.

Amount  are not  disclosed related to Micro and Small
Enterprises as per the disclosure requirement of Schedule Il of the
Companies Act 2013. However, the amount is not material considering the fact
that the Purchase orders to MSME parties are separately identified and
processed for payment to avoid delay in payment. There is no
demand/complain

from MSME parties for non -receipt of payment or interest on delayed
payment.



14.The status of investor complaints for the period ended 30" September, 2021
was as follows: -

-No. of investor complaints pending at the beginning of the First half year Nil

-Received during First half of the year 2021-22 Nil
-Disposed off during the First half of the year 2021-22 Nil
-Remaining unresolved at the end of First half Nil

of the year 2021-22.

For Konkan Railway Corporation Ltd

Place : Navi Mumbai
Date; November 13, 2021 Chairfnan and Managing Director
DIN:06710604
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Independent Auditor's Limited Review Report on Unaudited Consolidated
Financial Results of Konkan Railway Corporation Limited for the quarter and half
year ended 30 September 2021 pursuant to the Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of
Konkan Railway Corporation Limited,

1. We have reviewed the accompanying statement (‘the Statement") of Unaudited
Consolidated Financial Results of Konkan Railway Corporation Limited (“the Company")
and its share of the net loss after tax and total comprehensive loss of its associates for
the quarter and half year ended 30th September, 2021, being submitted by the
Company pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended. Attention is drawn to
the fact that the consolidated figures for the quarter ended 30" September'2021 and
corresponding quarter & half year ended 30" September'2020, as reported in this
Statement have been approved by the Company's Board of Directors, but have not
been subjected to review.

2. This Statement, which is the responsibility of the Company's management and
approved by the Company’s Board of Directors, has been prepared in accordance with
the recognition and measurement principles laid down in Indian Accounting Standard 34
"Interim Financial Reporting" (“Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India and
in compliance with Regulation 52 of the Listing Regulations. Our responsibility is to
issue a report on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion

4. The Statement includes the results of the following entities:
A) Konkan Railway Corporation Limited — Holding Company
B) Jaigarh Digni Rail Limited — Associate Company

Head Office : VCA Complex, Civil Lines, Nagpur - 440 001. ® * +91 - 712 - 6641111 Fax +91-712 - 6641122
E-mail : office@vksca com Website : www.vksca.com
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5. Based on our review conducted as above and based on the consideration of the review
reports of the auditor of Associate Company, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
“Interim Financial Reporting" ("Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013, and other accounting principles generally accepted in India, has
not disclosed the information required to be disclosed in terms of Regulation 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 including the
manner in which it is to be disclosed, or that it contains any material misstatement.

6. We draw attention to the accompanying statement of Unaudited Consolidated Financial
Results:

A) We draw attention to Note No. 1 - the financial results for the quarter ended
September'2021 is not subject to limited review from the Independent Auditor. The
figures for the quarter ended 30" September'2021 are the balancing figure between the
figures for the half year ended 30" September'’2021 reviewed by the independent
auditor and the figures for the quarter ended 30" June’2021 prepared & certified by the

Management.

B) We draw attention to Note No. 8 wherein the KRCL has posted total revenue from
operations of Rs. 117084 Lakhs and loss before Tax of Rs. 19262 Lakhs during half
year ended 30" September, 2021 as compared to Rs.48847 Lakhs (Rs.157634 Lakhs,
March 2021) and Rs.25911 Lakhs (Rs.36753 Lakhs, March 2021) correspondingly
during the same period of the previous year. The normal revenue from operations has
still been affected due to remaining impact of COVID -19 pandemic. Considering the
relief in travel restrictions, resuming of partial train service and earnings through other
segments of operation and projects the company expects to overcome this impact and
recover the financial position in the remaining period of the financial year.

C) We draw attention to Note No. 5 - As at 30" September, 2021 the claim under
arbitration against the Corporation is Rs. 83503 Lakhs (Rs.88252 Lakhs, March 2021)
relating to USBRL Project. However, it is the considered opinion of the Corporation that
in case of any adverse outcome of case, the claim will be chargeable to the project as
per MOU between Northern Railway NR) and KRCL. Arbitration claim amounting to Rs
Nil up to 30" September, 2021 (Rs.2325 Lakh up to 30" Sept 2020, Rs 5152 Lakh up to
315 March 2021,) are charged to and accepted by Northem Railway.

E-mail : office@vksca.com Website : www.vksca.com
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C) We draw attention to Note No. 6 - In respect of contingencies of liabilities on account of
maintenance/defects and arbitration/court award, where no provision is made in the
books of accounts, the Corporation is of the opinion that the same would be made good
by sub-contractor or would be charged to fixed asset. The interest not recoverable, if
any, will be charged to revenue in the year of award, as the outcome of the same is not
certain.

E) We draw attention to Note No. 4 - Balances in receivable/payable from/to trade,
government authorities, zonal railways and control accounts are subject to confirmation
and reconciliation. The Corporation is in the process of review of such balances for
carrying out necessary adjustment in the subsequent year.

F) We draw attention to Note No. 7 - Liabilities related to all actuarial expenses and OCl,
against employee benefits provided for quarter and half year ended 30" September,
2021 is 25% and 50% respectively of the corresponding actuarial Liability of FY 2020-
21.

G) We draw attention to the face of Balance Sheet related to Trade payables and Note No.
13, wherein Amount are not disclosed related to Micro and Small
Enterprises as per the disclosure requirement of Schedule Il of the
Companies Act 2013. However, the amount is not material considering the fact
that the Purchase orders to MSME parties are separately identified and
processed for payment to avoid delay in payment. There is no demand/complain from
MSME parties for non -receipt of payment or interest on delayed payment.

H) We draw attention to Note No. 12 - With effect from 1% April2021, The Company has
migrated from existing accounting system to Integrated Financial Accounting System
(IFAS). However due to various technical glitches arises during the transition phase, the
Company has not integrated the Bank reconciliation and Inventory Module in the IFAS.
Due to which, all the process related to Bank reconciliation and Inventory Module
were done manually and incorporated in IFAS through journal entries.

Head Office : VCA Complex, Civil Lines, Nagpur - 440 001. ® : +91-712 - 6641111 Fax: +91 - 712 - 6641122
E-mail : office@vksca com Website : www.vksca.com



V. K. SURANA & CO.

Chartered Accountants

2"t No. 202, Tower - A i ;
unit No , Peninsula Business Park, Senapali Bapat Marg, Lower Parel, Mumbai - 400 013.

Off : 91-22 - 41731000 Fax:91-22-41731010

) We draw i
attention to Note No. 11 - The Company is exploring available alternative

usa : R

havgebOf the current infrastructure/built railway network. Accordingly, the statements
I':‘ een prepa.red on a going concern basis for the reason stated in that note. The

validity of the going concern assumption would depend upon the performance of the

Company as per its future business plan.

Our review report is not modified in respect of these matters.

The consolidated unaudited financial results also includes the Group’s share of net loss
after tax of Rs. 451 Lakhs and Rs. 13.37 Lakhs and total comprehensive loss of
Rs.4.47 Lakhs and Rs. 13.34 Lakhs for the quarter ended September2021 and for the
period from April"21 to September2021, respectively, as considered in the consolidated
unaudited financial results, in respect of one associates, whose interim financial results

have not been reviewed by us.
These interim financial results have been reviewed by other auditor whose report have

been furnished to us by the Management and our conclusion on the Statement, in so far
as it relates to the amounts and disclosures included in respect of this associate, is

based solely on the reports of the other auditor.

Our review report is not modified in respect of these matters.

For V. K. Surana & Co.
Chartered Accountants
Firm RegiNo.110634W

CA. Sudhir Surana
Partner

Membership No. 043414
Nagpur, November 13, 2021
UDIN - 21043414AAAAFE7584
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KONKAN RAILWAY CORPORATION LIMITED
Statement of Unaudited Consalldaied Pinanclal Resulis for Quarter/Talf Year ended 30th Sepremlier 2021,

UNAUDITED CONSOLIDATED BALANCE STIEET AS AT 3071 SEFTEMBER, 2021

[ Rs in Lakhs)

Particalirs As al #ith Seplember 2021 As ab 31st March 2021
(Unaudited) {Andited)
ASSETS
Blun-carrent assels
Properiy, Plant amd Eaguiproent RO
Bl warrkein-progiress
Intangible assets
(AR TR Y 1LWT Y 1A TT
Wy Lawsiny MILTR BRG]
HE O herr Ainavon fnl asets M7 W7
AN s mn ol aiearl 0,07047 M7
Tolal Non-curienl assels 5,21,513.61 4,97 860,37
Current assets
Inveriviories 02524 R NOLY Y
Fimamial Assis
i) Investments 1,65,643.17 153,712,108
it} Tracks revceivalibes 21, 407.89 15497851
i} Ciasly el Boeguivialenls BV 056,20
iv) Bank balances other than (i) alwwe 1M 776
vl Lasins 200a1 247,33
wi) Ot her o ial assets 4, 124.52 28,1053
Current Tax Asscls (Met) AT 86,23
Ctler currenl asscis 31,1830 FHATEAN
Total Current assets 2,91,631.02 2,62,960,42
Total Assets §,13,144.63 7.60,826.79
EQUITY ANDY LIABILITIES
Equity
Exquity Share o 1,58, 76045
Fnstrumwents entisely saquity in nature AAI7 IS0 745100
Chher Eguily [4.31,132.1%) {4,000, 3601 . 78)
Total Equily 1,35,542.72 1,55,707.84
LIABILITIES
Mon-current liabilities
Financhal Liabilities
i) Borrowings 300,007 14 268407305
i) Luvasar Liabiilities 337061 1R3.65
Prowisioms #3012.16 71,254.061
Oher now-cursent Habilities 30426 400,09
Total Men-r il Liabilities 1,95.466.09 347 176,53
Current Habilities
Finaneial Liokdlitics
i) Barrowings 22,500,100 14,893.59
i) Lease Linbilities 121284 MHAD
i) Trade payables
a) Tulal oulstanding diees of micre
and small cnlerprises
18} Tatal anding duss of creditors
olher than micro and small
enlerprises. 1, 11,630.76 EABITOT
iy Onler Bindncial lalsilities 1,15,831,52 18, 3
Other Current Liabilitios 21,123.28 BOZEETAS
Prowissoiis FTORAZ 7126495
Total Current Liabilities 2,82,095.82 2,57,942.42
Tolal Liabilities 6,77 ,561.91 6,05,118.95
Tutal Equity and Liabilitles 8,13,144.63 7.00,826.79

Phive : Mavi Mumbai

Duate: 1300 Movember, 2021

For and an all e Barared
L3

il Managing Dircclor
M N7 1




KONKAN RAILWAY CORPORATION LIMITED
Statement of Unaudited Consolidated Financial Results for Quarter/Half Year ended 30th September 2021,

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER f HALF YEAR ENDED 30TH SEPTEMBER 2021

( Rs_in lakhs)

: Half year ended
Quarter ended 30th | Half year ended 30th 30th Year ended 31s1
Seplember' 2021 September'2021 Seplember'2020 March 2021
Particulars
Unaudited Unaudited Unaudited Audited
|. Revenue From Operations
Sale of services;

Li) Traffic Revenua 24,768.12 41,367.21 14,709.94 58,864.04
i) Project revenue 44,738.83 75,226.83 34,030.76 97,389,45
Other operating revenue 331.80 489.63 106,00 1,380.95
Total Revenue from Operations 69,838.75 1,17,083.67 48,846.70 1,57,634.44

1'1. Other Income 2,837.74 4,617.74 3,552,00 8,004,12

liil. Total Income (I+11) 72,676.49 1,21,701.41 52,398.70 1,65,728.56
IV, Expenses.

Cost of Operation

i) Train Operation Expenses 17,312.94 28,379.41 10,482 .24 33,036.58
ii) Project Cost 50,542.72 78,227.72 26,604 58 83,952.01

Changes in Inventary of Finished Goods and Work in

Progress (%,381.12) (9,381.12) 4,224.55 4,224.55

Employee benefits expense 15,731.67 30,223.67 25,564,86 55,814.36
Finance costs 4,205.80 8,149 80 6,782.74 13,802.76
Depreciation and amortization expense 1,836.34 3,636.34 3,127.47 6,367.33

Other expenses 1,128.00 1,728.00 1,433.35 5,283.62

Total expenses (IV) 81,376.35 1,40,963.82 78,309.79 2,02,481.21
V. Profit/(loss) before tax (lli- IV) (8,699.86) (19,262.41) (25,910.69) (36,752.65)
VI, Tax expense:

i) Current tax

i) Deferred tax

VI Profit/ (Loss) for the year (V-VI) _ (8,699.86) (19.262.41) (25,910.69) (36,752.65)
VIIl. Share of {profit)loss of Joint Venture 4.47 13.33 25.99 1,241.92
X, Profit / (Loss) for the year including of
(profit)/loss share of Associates (8,704.33) (19,275.74) (25,936.67) (37,994.57)
VIil. Other Comphrensive Income
(i) Items that will not be reclassified to profit or loss (4,617.69) (9,235,37) {9,539.65) (18,470.75)
(il) Income tax relating to items that will not be reclassified to

|profit or loss
Total Other Comprehensive Loss, net of tax (4,617.69) (9,235,37) (9,539.65) (18,470.75)
IX. Total Comprehensive Income for theyear (VII+VIIl) (13,322.01) (28,511.12) (35,476.33) (56,465.32)
Earnings per Share (of " 1000/- each){not annualised)

(Amount in Rupees)

(a) Basic 155.26) {125.59) {198.96) (268.66)
(b) Diluted * - - - -

“KRCL has issued Compulsary Covertible Non Cumulative Preference Shares worth Rs. 407951 Lakhs which for the period are further anti-
dilutive, hence are not considered for calculating of diluted EPS

For and on belalf of Board

Place : Navi Mumbai

Date: 13th November, 2021 Chdlirman and Managing Director
DIN:067 10604




CONSOLIDATED CASH FLOW STAT

KONKAN RAILWAY CORPORATION LIMITED

MENT FOR THE YEAR ENDED 30TH SEMTEMBER, 2021

{ Rs. in Lakhs)

FPARTICULARS

For the Period Ended 30th
September 2021

For the Period Ended 3150
March 2021

CASH FLOW FROM OPERATING ACTIVITIES

Prafit / (Loss) before tax (19,262.41) 136,752.65)
Adjustmenis for Non-Cash Items:
Depreciation and Amortisation Expenses 3,636.34 6,367.33
Adjustments for classification of Cash generated from Other aclivilies;
Interest on Deposits (4,451.86) {7,733.03)
Finance Cost £,149_80 13,802, 76
Loss on Sale of Fixed Asset - 0.02
Profit on sale of fixed asset 0.05 1.41
Provisions {476.86) 10,544.65
Other non-current liabilities (1,619.93) 1,443.75
Operating Profit before Working Capital changes {14,024.886) (12,325.76)
Adjustment for Working Capital Changes
Adjustment for
A) Current Liabilities
i) Trade payables
a) Total outstanding dues of micro, small and medium enterprises;
b} Total outstanding dues of creditors other than micro, small and medium
enterprises, 27,838.00 {18,930.40)
i) Oither financial liabilities 67,803.61 15,936.52)
Other Current Liabilities [79,734.20) 48,379,30
Provisions 641.47 1,025.63
B) Current Assels
Inventories (9,393.64) 4,3435.99
Trade receivables (8,015.35) {1,150.49)
Current Tax Assels (Net) (110.90) 1,144.23
Other current assets 12,331.62) 16,690.76)
NET CASH FLOW FROM OPERATION (17,331.38) 10,801.23
Taxes Paid =
NET CASI FLOW FROM OPERATING ACTIVITIES A (17,331.38) 10,801.23
CASH FLOW FROM INVESTMENT ACTIVITES
(Increase)/ Decrease in Property, Plant and Equipments 4,506.24) 119,606.26)
Loss on Sale of Fixed Asset - 0.02)
Profit on Sale of Asset {0.05) (1.41)
Capital Wor {16,737.81) (30,285.45)
Intangible Asset 0.52 0.52
Decrease / (Increase) in Intangible Asset under development (138.17) -
Decrease [ (Increase) in Other Non-Current Assets 2,832.01) 1938.84)
Interest on Deposits 4,451.85 7.733.03
Decrease / {Increase) in Non-Current Loans 2,60 96.42
Decrease / (Increase) Other Non-Current financial assets {4.85) 27.90
Increase / {Decrease) Financial Asset-Loan {0.28) (134.44)
Decrease / (Increase) in Current 5 111,931.00) (62,667.92)
Decrease / (Increase) in Bank balances other than Cash and Cash Equivalent (101.27) 195.20
Decrease / (Increase) in Other Non-Current Liabilities 3 =
Drecrease / (Increase) Cther Current financial assets {17,998.99) 8,572.31
NET CASH USED IN INVESTMENT ACTIVITIES B {48,795.71) (87,008.95)
CASH FLOW FROM FINANCING ACTIVITIES
Issue of Share Capilal 10,645.23 19,813.00
Lease Liability 3,190,956 (170,61}
Finance Cost on Capital Project {3,086.97} ﬂG.?SZ.DD!
Increase / (Decreasa) Share Application Meney Pending Allatment (2,259.23) 359.23
Loan from Bank for Capital Project 37,960.01 35,048.13
Loan from Bank 7,604.41 14,895,589
Finance Cost (8,149.80) I13,802.?€i
MNET CASH USED IN FINANCING ACTIVITIES C 45,904.62 49,410.68
MNet increase in Cash & Cash equivalents D= A+B+C (21,222.47) (36,797.14)
Cash & Cash equivalents at beginning of vear/Period E 29,056.20 55,853.34
Cash & Cash equivalents at end of the year/Period = D+E 7,833.74 29,056.20

Place : Navi Mumbai
Date: 13th November, 2021

For and on

Chaiphan and Manading Director
D3 MN06T 10604




KONKAN RAILWAY CORPORATION LIMITED
Statement of Unaudited Consolidated Financial Results for Quarter/Half Year ended 30th September 2021,
CONSCOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER / HALF YEAR ENDED 30TH SEPTEMBER 2021

Quarter ended 30th

Half year ended

Half year ended

Year ended 31st

_ September'2021  |30th September'2021|30th September'2020 March 2021
Particulars
Unaudited Unaudited Unaudited Audited

Debt Service Coverage Ratio (1.07) (1.36) (2.82) (1.66)
Interest Service Coverage Ratio (1.07) (1.36) (2.82) (1.66)
Debt Equity Ratio 242 2.42 1.44 1.79
Current Ratio 1.03 1.03 1.09 1.02
Long Term Debt to Working Capital 32.10 32.10 12.50 53.36
Bad Debts to Account Receivable Ratio MN/A MN/A MN/A N/A

Current Liability Ratio 0.42 0.42 0.41 0.43
Total Debts to Total Assets 0.40 0.40 0.36 037
Debtors Turnover 1.97 5.86 4.18 19.73
Inventory Turnover N/A MIA NIA NJA

Operating Margin(%) (0.08) (0.13) (0.46) (0.19)
Net Profit Margin(%) (0.12) (0.16) (0.53) (0.24)

Place : Navi Mumbai

Dalte: 13th November, 2021

For and on behalf of Board

Chajrman and Managing Director

DIN:06710604




Sr.No Ratios Formulae
a) Debt Service Earnings Before Interest, Tax and Exceptional Items
Coverage Ratio Interest Expense + Principal Repayments made during the period
for long term loans
b) Interest Service Earnings Before Interest, Tax and Exceptional Items
Coverage Ratio Interest Expense
c) Debt Equity Ratio Total Debt
Total Equity
d) Current Ratio Current Assets
Current Liabhilities
Long term debt to Non-Current Borrowings (including Current maturities of Non-
e) _ Working capital Current Borrowings)
Current Assets Less Current Liabilities (Excluding Current
maturities of Non-Current Borrowings
f) Bad debt to Account Bad Debts
Receivable Ratio Average Trade Receivables
g) Current Liability Total Current Liabilities
Ratio Total Liabilities
h) Total Debts to total Total Debts
Assets Total Assets
i) Debtors Turnover Value of Sales and Services
Average Trade Receivables
i) Inventory Turnover Cost of Goods Sold
Average inventories of finished goods, stock in process and stock
in trade
k) Operating Margin EBIT-Other Income

(%)

Value of Sales and Services

Net Profit Margin (%)

Profit after Tax
Value of Sales and Services




KONKAN RAILWAY CORPORATION LIMITED

Details of Non-Convertible Debentures issued on Private Placement basis under Regulation 52(4) of SEBI (Listing

Obligations and Disclosure Requirements) Requlations, 2015 ("Listing Agreement)

Year Ended Year Ended
Sr. No. Particulars 30-Sep-2021 31-Mar-2021
(Unaudited) (Audited)
: : AAA(CE/stable),
@ |SrediReting AA+ (Stable) AAA(CE), AA+
(b) Asset Coverage Ratio 2.79 3.60
(c) Debt Equity Ratio 2.42 1.79
(d) Previous due date for payment of Interest 1st July, 2021 1st Jan, 2021
Date of payment of interest 1st July, 2021 1st Jan, 2021
(e) Next due date for payment of Interest 1stJan, 2022 1st July, 2021
Amount of Interest (in Lakhs) 8149.80 13802.76
(H) Debt Service Coverage Ratio (1.36) (1.66)
(@) Interest Service Coverage Ratio (1.36) (1.66)
(i) Debenture Redemption Reserve : -
() Net Worth (In Lakhs) 1,35,583 1,55,708
(k) Net Profit after Tax (In Lakhs) (19,262) (36,753)
Earnings per Share (before extraordinary items)
() (of Rs.1000/- each)
(a) Basic (125.59) (268.66)
(b) Diluted - -
Earnings per Share (after extraordinary items) (of
Rs.1000/- each)
(a) Basic (125.59) (268.66)
(b) Diluted : 3

For and on behalf of Board

A GUPTA
Chairman and Managing Director
DIN:06710604




NOTES FORMING PART OF UNAUDITED CONSOLIDATED FINANCIAL
RESULTS FOR THE QUARTER/HALF YEAR ENDED 30™ SEPTEMBER,
2021

1. The financial results for the quarter and half year ended 30" September, 2021
and the corresponding period for the previous half year ended 30" September,
2020 are Ind-AS compliant. The financial results have been prepared in
compliance with the Companies (Indian Accounting Standards) Rules, 2015
and Schedule Il to the Companies Act, 2013. The corresponding financial
results for the quarter ended September’2021 is not subject to review from the
Independent Auditor. The figures for the quarter ended 30" September'2021
are the balancing figure between figures for the half year ended 30t
September'2021 reviewed by the independent auditor and the figures for the
quarter ended 30™ June'2021 prepared & certified by the Management.

2. The financial results are prepared in accordance with the requirements of
Regulation 52 of the SEBI (Listing and Other Disclosure Requirements)
Regulations, 2015.

3. During the financial year 2019-2020, KRCL has announced 3rd Right Share
issue worth Rs. 49,000 Lakh. Out of which, during the period Ministry of
Railways has partly paid an amount of Rs. 8131 Lakh, and Govt of Goa has
paid part amount of Rs. 255 Lakhs

4. Balances in receivable/payable from/to trade, government authorities, zonal
railways and control accounts are subject to confirmation and reconciliation.
The Corporation is in the process of review of such balances for carrying out
necessary adjustment in the subsequent year.

5. As at 30" September, 2021 the claim under arbitration against the Corporatiébn
is Rs. 83503 Lakhs (Rs.88252 Lakhs, March 2021) relating to USBRL Project.
However, it is the considered opinion of the Corporation that in case of any
adverse outcome of case, the claim will be chargeable to the project as per
MOU between Northern Railway NR) and KRCL. Arbitration claim amounting

to Rs Nil up to 30" September, 2021 (Rs.2325 Lakh up to 30" Sept 2020, Rs

5152 Lakh up to 31%t March 2021,) are charged to and accepted by Northern
Railway.

6. Inrespect of contingencies of liabilities on account of maintenance/defects and
arbitration/court award, where no provision is made in the books of accounts,
the Corporation is of the opinion that the same would be made good by sub-
contractor or would be charged to fixed asset. The interest not recoverable, if
any, will be charged to revenue in the year of award, as the outcome of the
same is not certain.

7. Liabilities related to all actuarial expenses and OCI, against employee benefits
provided for quarter and half year ended 30" September, 2021 is 25% and 50%
respectively of the corresponding actuarial Liability of FY 2020-21.



8.

10.

11

2

KRCL has posted total revenue from operations of Rs. 117084 Lakhs and loss
before Tax of Rs. 19262 Lakhs during half year ended 30" September, 2021 as
compared to Rs.48847 Lakhs (Rs.157634 Lakhs, March 2021) and Rs.25911
Lakhs (Rs.36753 Lakhs, March 2021) correspondingly during the same period
of the previous year. The normal revenue from operations has still been affected
due to remaining impact of COVID -19 pandemic. Considering the reliefin travel
restrictions, resuming of partial train service and earnings through other
segments of operation and projects the company expects to overcome this
impact and recover the financial position in the remaining period of the financial
year.

KRCL has substantial amount of unabsorbed depreciation as computed under
Income Tax Act 1961 in view of above, no income tax provision during the
current year.

Further considering the past trend of income and payment towards servicing
of interest, management is of the view that the future taxable profit shall not
be sufficient to recoup/recover the deferred tax assets in near future. In view
of this, as per Ind AS-12 deferred tax assets has not been created.

Previous periods’ figures have been regrouped/restated wherever necessary to
conform to current periods’ classification.

.The management is in discussion with various stakeholders for resolving the

issues that concerned the project and getting back the invoked PBG amount
from KRCL. The company would explore available alternatives usage of the
current infrastructure available/built the railway network. In this regard, it is
engaged at appropriate levels of the Government authorities. Ministry of
Railway and other stake holders/experts in this field for utilization of company’s
assets. Having considered the accounts have been prepared on a going
concern basis.

The company has in accordance with the Indian Accounting Standard 36 (Ind
AS 36) — “Impairment of Assets” carried out impairment assessment of its
railway project from Jaigad to Digni in the state of Maharashtra and its cost.
Due to, among other things, increase in land cost after applicability of Land
Acquisition ( Resettlement and Rehabilitation) Act, lower estimated cargo traffic
as compared to the initial estimate attributable to changes in the policy of Coal
Imports and development of domestic coal block, cancellation of Chiplun Karad
Railway Line which was earlier envisaged at the inception of the project and
cost escalation for introduction of GST, the company has performed impairment
assessment of project cost and accordingly Rs.4533.17 Lakhs is fully provided
in the books

The Company has migrated from existing accounting system to
Integrated Financial Accounting System (IFAS). However due to various
technical glitches arises during the transition phase, the Company has not
integrated the Bank reconciliation and Inventory Module in the IFAS. Due to
which, all the process related to Bank reconciliation and Inventory Module
were done manually and incorporated in IFAS through journal entries.



13.Amount  are not disclosed related to Micro and  Small
Enterprises as per the disclosure requirement of Schedule Il of the
Companies Act 2013. However, the amount is not material considering the fact
that the Purchase orders to MSME parties are separately identified and
processed for payment to avoid delay in payment. There is no
demand/complain from MSME parties for non -receipt of payment or interest on
delayed payment.

14.The status of investor complaints for the period ended 30" September, 2021
was as follows: -

-No. of investor complaints pending at the beginning of the First half year Nil

-Received during First half of the year 2021-22 Nil
-Disposed off during the First half of the year 2021-22 Nil
-Remaining unresolved at the end of First half Nil

of the year 2021-22.

For Konkan Railway Corporation Ltd

Place : Navi Mumbai _
Date: November 13, 2021 Chair

ANJAY GUPTA
an and Managing Director
DIN:06710604
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