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Independent Auditor's Report on the Standalone Financial Results pursuant to the
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

To
The Board of Directors of
Konkan Railway Corporation Limited

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying statement of standalone financial results of Konkan
Railway Corporation Limited (the Company') for the year ended March 31, 2022 (the
Statement’) attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
20135, as amended (the "Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us,
the Statement:

I. is presented in accordance with the requirements of the Listing Regulations in this regard:
and

ii. gives a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the total comprehensive loss comprising
of net loss and other comprehensive loss and other financial information of the Company for
the quarter ended March 31, 2022 and for the year ended March 31, 2022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143 (10) of the Companies Act, 2013, as amended ("the Act"). Our responsibilities
under those Standards are further describad in the “"Auditor's Responsibilities for the Audit of
the Standalone Financial Results" section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the standalone financial
results under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.

Email: office @vksca.com, Website: www.vksca.com




V. K. SURANA & CO.

CHARTERED ACCOUNTANTS
W.CA, COMPLEX, CIVIL LINES, NAGPUR — 440 001
Ph. No.; (0712) 6641111, Fax: (0712) 6841122
e-maitinfo@vksca.com

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Matter

A

We draw attention to Note No. 3 of the standalone financial results and independent
auditors report of Jaigarh Digni Rail Limited (JDRL), associate company wherein the
auditor have given emphasis on the material uncertainty related to going concern
consequent to provision of impairment losses amounting to Rs.4531 Lakhs as the project
is suspended in their independent auditors report for financial year 2020-21. Also the
Company has unilaterally invoked the Performance Bank Guarantee of Rs. 2326 Lakhs.

However, JSW Jaigarh Port Limited (holding majority of share in JDRL with 63%
shareholding) has agreed to takeover the KRCL portion of Equity and closure of
Concession Agreement & Shareholders’ Agreement, amicably, which is further approved
by Ministry of Railways.

In view of the above development and the fact that the Company is already in possession
of amount of Rs 2326 Lakhs, it is the considered opinion of the management that no
provision is required against the investment of Rs. 2600 Lakhs made in JORL.

We draw attention to Note No. 5 of the standalone financial results, that the Balances of
the Receivable and Payable accounts of Major Railways, Suppliers, Contractors etc. are
subject to confirmation / adjustments / reconciliations. The Company will review of such
balances for carrying out necessary adjustments in the subsequent years.

We also draw attention to Note No. 6 of the standalone financial results related to loan
given to Konkan Railway Welfare Organisation (KRWO) during the period 2010-11 to
2014-15 wherein the amount is overdue to the tune of Rs. 3082 Lakhs (Principal amount
of Rs. 2033 Lakhs and overdue accrued interest of Rs. 1049 Lakhs).

The KRWO has executed simple mortgage deed in favour of the Corporation. The loan
has been classified as unsecured. Further valuation of mortgage security was not carried
out by the Company. Also the balance confirnation as on 31.03.2022 is not received.

VWe draw attention to MNote No. 7 of the standalone financial results related to Trade
Payable to Zonal Railways on account of train operating expenses comprising of fuel, hire
charges etc. of Rs. 82339 Lakhs which includes Rs. 43678 Lakhs outstanding for more
than 1 year while outstanding for more than 3 years is of Rs. 24384 Lakhs, as old as
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2008-09 and onwards including old unclaimed amounts.

We draw attention to Other Current Financial Assets on the face of Standalone Balance
Sheet forming part of the statement which includes Other Inter Railway Financial
Adjustment (IRFA) Receivables from Zonal Railways of Rs. 46223 Lakhs, which includes
outstanding for more than 3 years of Rs. 3632 Lakhs lying since long, as old as 2006-07
and onwards.

We draw attention to Note No. 8 of the standalone financial results related to Investments
wherein presently the Investment of free fund is also kept deposited with Life Insurance
Corporation (LIC) in the Group Leave Encashment Scheme, read with life assurance
benefit. The same need to be evaluated as per norms and guidelines of the Company and
LIC Scheme including disclosure and considering it as unfunded

We draw attention to Note No. 9 of the standalone financial results related to Taxes on
Income whereby, deferred tax asset have not been created by the company considering
the huge accumulated losses and current trend of losses. The management is of the view
that the future taxable profit shall not be sufficient to recoup/recover the brought forward
business losses & unabsorbed depreciation in future.

We draw attention to Current Financial liabilities on the face of Standalone Balance Sheet
forming part of the statement relating to trade payables, wherein amount are not disclosed
related to Micro and Small Enterprises as per the disclosure reguirement of Schedule Il of
the Companies Act 2013. Also provision for interest for delay in payment to MSE vendors
have not been worked out / provided for in the books during financial year 2021-22.

Non-compliances of the following Company Law Matters:

We draw attention to the Note No. 4 of the standalone financial results regarding non-
closure of Right Issue within 30 days in respect of 3" right issue leading to non
compliance of Section 62 (1) (a) (i) of Companies Act 2013.

Non compliance of Section 42 of the Companies Act 2013 whereby the share
application money of Rs. 14645 Lakhs received during FY 21-22 towards 3™ right issue
is not kept in a separate bank account in a scheduled bank. Also the company has not
allotted shares within 60 days from the date of receipt of amount of Rs. 2259 Lakhs for
3" right issue from Government of Maharashtra. For non-compliances of the Company




V. K. SURANA & CO.

CHARTERED ACCOUNTANTS
V.C.A. COMPLEX, CIVIL LINES, NAGPUR — 440 |
Ph. Mo.; (0712) 6641111, Fax: (0712) 6641122
e-mailinfo@vksca.com

Law, the interest of Rs. 32 Lakhs may be payable, as per section 42 of the Companies
Act 2013.

l. We draw attention to Current Financial Assets on the face of Standalone Balance Sheet
forming part of the statement related to trade receivables, prescribed details of
comparative previous financial year figures of FY 2020-21 are not given in compliance
with amendment of Schedule Il — Division |l, with separate bifurcation of undisputed &
disputed trade receivables, ageing schedule with outstanding for less than 6 months, 6
months to 1 year, 1 to 2 years, 2 to 3 years and more than 3 years.

J We draw attention to Current Financial liabilities on the face of Standalone Balance Sheet
forming part of the statement related to trade payables, prescribed details comparative
previous financial year figures of FY 2020-21 are not given in compliance with
amendment of Schedule 11l — Division 11, with separate bifurcation of undisputed, disputed,
MSME & Non-MSME trade payables, ageing schedule with outstanding for less than 1
year, 1 to 2 years, 2 to 3 years and more than 3 years.

K. With regard to compliance of the amendment of Schedule Il — Division I, the details of
the any transactions with companies struck off under section 2438 of the Companies Act,
2013 or section 560 of Companies Act, 1956 if any, is not compiled by the Company.

Our opinion is not modified in respect of these matters.

Management's Responsibilities for the Standalone Financial Results

This Statement, is the responsibility of the Company's Management and approved by the Board
of Directors, has been compiled from the related audited standalone financial statements for the
year ended March 31, 2022. The Board of Directors of the Company are responsible for the
preparation and presentation of the Statement that gives a true and fair view of the total
comorehensive income comprising of the net profit or loss and other comprehensive income of
the Company and other financial information in accordance with the applicable accounting
standards prescribed under Section 133 of the Act read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with Regulation
52 of the Listing Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the

641111, Fax: +91-712-6641122
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design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
50.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- |dentify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143 (3) (i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls in place and the operating effectiveness of such controls.
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- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

= Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the standalone
financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the Statements may be influenced. We consider guantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(i} to evaluate the effect of any identified misstatements in the Statements.

We communicate with those charged with governance of the Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Head Office: VCA Complex, Civil Lines, Nagpur- 440001 Ph. No. +91-712-6641111,Fax: +91-712-6641122
Email: office @vksca.com, Website: www.vksca.com
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Other Matter

Further, the Statement includes the results for the quarter ended March 31, 2022 being the
balancing figures between the audited figures in respect of the full financial year ended March
31, 2022 and the published unaudited year-to-date figures up to the end of the third quarter of
the current financial year, which were subjected to a limited review by us, as required under the
Listing Regulations.

For V. K. Surana & Co.
Chartered Accountants
Firm Reg No.110634W
.
:}:.
CA. Suresh Galani
Fartner

Membership No, 168192
Mumbai, May 27, 2022

UDIN-" 22162192 ATTLL 27279

Head Office: VCA Complex, Civil Lines, Nagpur- 440001 Ph. No. +91-712-6641111,Fax: +91-712-6641122
Email: office@vksca.com, Website: www.vksca.com
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[ 7 in lakhs)
Caarler onded Juarter ended ¥ear ended 3151 Year ended 3=
35t March' 2022 st December’ 2021 March 2022 Blarch 200
Particulars R
Unandited Unandited Andiled Andited

| Reenue From Operations

Sale of services

iy Traffic Revenue 19,204 34,026 1,124,598 58,864
i} Project revenue 75,493 52,634 203 354 97,389
|Oither operating revenue _§ 0 %6l 53t 1,107 1,543
Total Revenue from Dperations : R /- Aess) 15779
At ekt —— e 3,834 A206) 10857 BEETE]
Il Tetal Income {11} = 1,18,51f 89,498 330,716 1,65,748
V. Expenses

Cost of Operaton

iy Train Operation Expenses 19,262 18,098 65,7309 32,860
ity Propect Gost 65,213 43,764 1,90,205 83,952
Changes in Invertory of Finished Geads and Waork in Progress 563 3,858 (4,060] 2,225
Employes benefits expense 15,754 16,098 62,078 55,657
Finance costs 5452 4411 15,023 13,803
Cepreciation and amartization expense 1,345 1,931 7013 6,490
Oiher expenses 1333 L1159 5,126 5.267
[Total expenses (V) SEEEEEY 2] | 3,44,220 202,274
V. Profitfioss) betere tx (i) 5 | Y )
V1 Tax cxponso T

i) Current tax

i} Deferred tax %

WIl. Profit / {Loss) for the year (V-vl) . 5,556 162 13,508 " (38,528
Will, Qther Comphrensive Income

i) tems that will not be reclassified to profit or loss L47E f&,618) {12,375} 12471}
(i} Income tax relating to items that will nat be reclassified to profit or

loss

Tatal Other Comprehensve Loss, net of fax 1478 14618} [12,375] 18.471]
[1%. Total Comprehensive income for thayear (Vi) T Y [25,382) {54,357
Earnings por Share (of T 10004 each}{net annualised) (Amount in

Rupeaes)

(&) Basic 34 ipe [143] |2E7)

DLDIIUIE\‘I = jili] 0.30 -

“ERCT has issued Compulary Coverlible Moo Cumulative Proference Shares worth Rz 407951 Lakhs which for the period are further anti-dilutive, henee are
not corsidered for caloulating of dilubed FFS

behall of Poard
UPTA
Chairman and Maraging [irector
Place : Mavi Mumbai DM 06710604
Dhate: 27th May, 2022
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KONKAN RAILWAY CORPORATION LIMITED
Statement of Audited Standalone Financial Results for QuarterYear ended 3151 March 2022
STAMDALCONE STATEMEMNT OF PROFIT AND LOSS FOR THE QUARTER/YEAR ENDED 315T MARCTT 2022

Quarter ended

uarter ended Year envded 31st | Year ended 31st
m%r March' 202 | 315t December’ | oo hzozz March 2021
: 2021
Particulars

Unaudited Unaudiled Audited Audited
Debt Service Coverags Ratio 0.36 04| 0.10 (163)
Intzrest Service Coverage Ratio 2.0z 1.04 0.25 {1.65)
[Debt Equity Ratio s 238 244 2,36 184 |
Current Ratio_ 1.07 1.03 | 107 1.02
Lo ng Term Debt to Working Capital 15.19 3603 15,19 5016 |
Bad Debts to Account Receivable Ratio NIA = MNfA A, NIA )
Current Liability Batio 041 0.43 0.41 0.43
Tatal Debts to Total Assets = 040 0.40 0.40 0.38 |
Debtors Turnover o 782 479 19.33 19.73
inventary Turnaver . NiA NIA MiA NiA
| Dperating Margin|3h) 0.06 0.03 {0.02) {0.19),
et Prafit Margin(o) 0.05 0.00 {0.04) {0.23)




Sr. Mo Rathos Formula
Earning Befare [nterst, Tax & exceptional hemas
1 Dielot Service Coverage Ratlic - — —_— E 1
25 Interest Expense + Principal Repaymeants made during the period for Long Term baans
Earning Before Interst, Tax & Exceptonal thems
-4 Interest Senvel Covsrage Ratio b, s, =
& = e Interest Exgense
Total et
3 Debt Equity Ratis - -
Total Equity
CUrFERT ARSETS
4 Current Rals — —_
Current Liabilitees
Bon Current Borrowings
[tncluding Current Maturies of Non Current Borrowings)
s Lorg Term Dbt 1o Working Capital TR
Current Assets Less Curcent Liabilities
{ Excluding Current Maturitses of Mon Current Barrowings)h
f B Bad Debis
& Bad [hebts to Account Receivable Ratio - — —ti
Averape Trade Recaivablos
Total Current Labiities
7 Current Liability Ratio —_— A =gt
- i Total Liabiites
Total Debts
g Total Debis to Total Aiets I —
Total Aszets
Value of Sales & Service
] Debtors Turnower SRl
fuerage Trade Recenvables
Cost of Goads Soid
1 InseRTony Turmnowers - = et e
Average nwentories of Finshed Goods, Stock in Process, Stock in Trade
EBIT - Othear income
11 Operating Margini%] . - ——]
Vahe of Sales & Service
Frofit after tax
1z Met Brofit Margind$) — ity

Walue of Sales B Service




KONKAN RAILWAY CORPORATION LIMITED

Details of Non-Convertible Debentures issued on Private Placement basis under Regulation 52(4) of SEBI (Listing

Obligations and Disclosure Requirements) Requlations, 2015 ("Listing Aqreement)

Year Ended Year Ended
0N Bastienlars 31-Mar-2022 31-Mar-2021
{Audited) {Audited)
; ; ALR(CEstable),
@y |CreditRating AA+ (Stable) AAA(CE), AA+
{b) Asset Coverage Ratio 1.71 174
(o) Debt Equity Ratio 2.36 1.84
(d) _|Previous due date for payment of Interest 1st Jan, 2022 15t Jan, 2021
Date of payment of interest 1st Jan, 2022 1st lan, 2021
(2) Mext due date for payment of Interest 1st July, 2022 1st July, 2021
Amount of Interest {in Lakhs) 18023.05 13802 .90
if) Debt Service Coverage Ratia 0.10 (1.65)
1] Interest Service Coverage Ratio 0.25 (1.65)
(i) Cebenture Redemption Reserve -
i) Net Wurﬂ] I:Jn Lakhs) 1,45.867 1,57,105
(k) Net Profit after Tax (In Lakhs) (13,508) (36,526)
Earnings per Share (before extraordinary items) (of )
in Fs 1000/- each)
{a) Basic (86.41) (267.00)
ib) Diluted - -
Earnings per Share (after extraordinary items) (of
R5.1000/- each)
(a) Basic (86.41) {267.00)
{b) Diluted :

For Konkan Railway Corporation Ltd.

Chaj

TAY GUPTA

DIN:06710604

an and Managing Director




NOTES FORMING PART OF AUDITED STANDALONE FINANCIAL RESULTS
FOR THE YEAR ENDED 315TMARCH, 2022

1.

The financial results for the year ended 31 “March, 2022 and the corresponding period
for the previous year ended 31 March, 2021 are Ind-AS compliant. The financial
results have been prepared in compliance with the Companies (Indian Accounting
Standards) Rules, 2015 and Schedule Il to the Companies Act, 2013,

The financial results are prepared in accordance with the requirements of Regulation
52 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015.

- JDRL is a JV company in which KRCL and Maharashtra Maritime Board (MME) holds

26% and 11 % equity respectively and balance is held by JSW Jaigarh Port Limited
(JSWJPL). JDRL was formed for construction, operation and maintenance of a Railway
system for providing port connectivity between Jaigad Port and Digni Railway Station
on KR Route. JORL has entered into the requisite Concession Agreement with Ministry
of Railway through KRCL.

As at 31st March'2021, JDORL has accounted for an impairment loss on its CWIP
amounting to Rs4531 Lakhs indicating the intention of the management of the
company not to continue the project.

However, M/s JSWLPL (holding majority of share in JORL with 63 % shareholding)
has agreed to takeover the KRCL portion of Equity and closure of Concession
Agreement & Shareholders’ Agreement, amicably. This has the approval of Ministry of
Railways communicated Vide letter ref no 201 3/Infra/12/4 Pt dated 12.01.2022.

In F.Y. 2019-20 KRCL has announced 3rd Right Issue worth Rs.49000 Lakhs. During
the year allotment worth Rs.14234 [ akhs has been made to Ministry of Railways, Govt
of Maharashtra and Gowt. of Goa on 28.06.2021, 01.12.2021 and 03.09.2021
respectively towards 3rd Right Issue. Govt. of Maharashtra has fully paid an amount
of Rs.2670 Lakhs on 30.03.2022 The shares for the same has been alloted on
04.05.2022.

Consequently, the Board of Director in their meeting have allowed for receiving the
subscription from the shareholders even after the closure of Rights Issue.

Receivable and payable balances of Railways, Government Authorities, Suppliers,
Contractors etc. are subject to confirmation J adjustment / reconciliation. The
Corporation is in the process of review of such balances for carrying out necessary
adjustments in the subsequent years.

Loan given to Konkan Railway Welfare Organisation (KRWOQ), formed for the welfare
of the employees of the Corporation, carries interest @ 7% p.a and is repayable in 7
years from the date of disbursement. The loans were disbursed during the period 2010-
11 to 2014-15. The KRWO has executed simple mortgage deed in favour of the
Corporation for land purchased at Ulve. Suratkal, Madgaon and Ratnagiri. The loan
has been classified as unsecured. Balance of KRWO are subject to confirmation.

Trade payable includes Rs. 82339 Lakhs in respect of amount due to railways, out of
which Includes old outstanding of Rs.43678 L akhs which is payable for more than 1
year and Includes old outstanding of Rs.24384 Lakhs which is payable for more than
3 years.

Investment with Life Insurance Corporation under Group Leave encashment Scheme
includes Life Assurance Benefits and is also used for general business purpose.



g

10.

11

12.

13.

14.

KRCL has an unabsorbed depreciation of Rs.111484 Lakhs (Rs.101959 Lakhs), as
computed under Income Tax Act 1961. In view of above, no income tax provision is
made during the current year.

Considering the past frend of income and payment towards servicing of interest,
management is of the view that the future taxable profit shall not be sufficient to
recoup/recover the deferred tax asset in near future. In view of this, as per Ind AS-12
deferred tax asset has not been created.

The prior period expenses and income accounted for during the year have been
treated in accordance with Ind AS-8. The relevant adjustments have been made and
the corresponding previous year figures have been restated, including in the retained
earnings for figures prior fo previous year,

As such, Expenses amounting to * 86 Lakhs accounted for during the current year,
were pertaining to previous year(s). Therefore as per Ind AS — 8. these prior period
expenses have been shifted to previous year and the relevant expenses for previous
year are restated, resulting in increase of Profit After Tax for previous years by * 115
Lakhs Consequently, opening Reserves and Surplus for that year have also been
decreased by ° 29 Lakhs. Also Current and Non-Current Liabilities for the previous
year have been restated and decreased by * 193 Lakhs, Fixed Assets decreased by
126 Lakhs Current Assents for the previous year have been restated and increased by
" 19 Lakhs

. As at 31st March, 2022 the claim under arbitration against the Corporation is Rs. 77393

Lakhs relating to USBRL Project However, it is the considered opinion of the
Corporation that in case of any adverse outcome of case. the claim will be chargeable
to the project as per MOU between Northern Railway (NR) and KRCL . Arbitration claim
amounting to Rs.4537 Lakhs up to 31st March, 2022 are charged to and accepted by
Morthern Railway.

In respect of contingencies of liabilities on account of maintenance/defects and
arbitration/court award, where no provision is made in the books of accounts, as the
Corporation is of the opinion that the same would be made good by sub-contractor or
would be charged to fixed asset. The interest not recoverable, if any, will be charged
to revenue in the year of award, as the outcome of the same is not certain.

Previous periods' figures have been regrouped wherever necessary to conform to
current periods’ classification.

The status of investor complaints for the year ended 31+ March, 2022 was as follows;-

-No. of investor complaints pending at the beginning of the First half year il

-Received during Second half of the year 2021-22 il

-Disposed off during the Second half of the year 2021-22 il

-Remaining unresolved at the end of Second half of the year 2021-22, Mil
4 -

Date: - 27.05.2022
anj upta)
Chairman and Managing Director
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Independent Auditor's Report on the Consolidated Financial Results pursuant to
the Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

To
The Board of Directors of
Konkan Railway Corporation Limited

Report on the audit of the Consolidated Financial Results

Opinion

We have audited the accompanying statement of consolidated financial results of Konkan
Railway Corporation Limited ('the Holding Company') and its Associate Company for the year
ended March 31, 2022 (‘the Statement’) attached herewith, being submitted by the Holding
Company pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us,
the Statement:

i. includes the net resulis of the Associate Company - Jaigarh Digni Rail Limited (JDRELY;

i, is presented in accordance with the requirements of the Listing Regulations in this regard;
and

iii. gives a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the consolidated total comprehensive
income (loss) comprising of consolidated net loss and consolidated other comprehensive
income (loss) and other financial information of the Holding Company and Associate
Company for the quarter ended March 31, 2022 and for the year ended March 31, 2022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143 (10) of the Companies Act, 2013, as amended ("the Act"). Our responsibilities
under those Standards are further described in the "Auditor's Responsibilities for the Audit of
the Consolidated Financial Results” section of our report.

Head Office: VCA Complex, Civil Lines, Nagpur- 440001 Ph. No. +31-712; ax: +91-712-6641122
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We are independent of the Holding Company and Associate Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the consolidated financial results under the
provisions of the Act and the Rules thereunder, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Material uncertainty related to going concern of Associate Company

In respect of Associate Company - Jaigarh Digni Rail Limited (JDRL), we draw attention to
Note 3 of the consolidated financial results which indicate that during the previous year 2020-21
the associate company had undertaken impairment assessment of the railway project and has
provided for impairment losses amounting to Rs.4531 Lakhs as project is suspended. During
the F.Y. 2018-20, Holding Company unilaterally invoked the Performance Bank Guarantee
(PBG) on 16.08.2019 without any prior intimation/notice of the intent to invoke the PBG. The
matter is in discussion with various stakeholders for resolving the issues and getting back the
PBG amount from Holding Company.

As informed to us, the Associate Company is exploring aliermnative usage of the current
infrastructure available / built for the railway network. The Associate Company is engaged at
appropriate levels of the Government authorities, Ministry of Railway and other stakeholders /
experts in this field for utilization of Associate Company assets.

Considering the explanation given in the referred notes of the consolidated financial results, the
Associate Company has prepared its accounts on going concern basis till final decision about
the utilisation of current assets by the Shareholders as well as the Railway authorities.

In view of the positive net worth of the Associate Company, going concern assumptions,
possession of encashed PBG of Rs 23.26 crore and the offer given by JSW Jaigarh Port
Limited (JSWJPL) to recoup the loss of investment, if any, it is the considered opinion of the
management of Holding Company that the investment made in JDRL is intact even though the
JDRL has accounted for an impairment loss and the Networth of the Associate Company has
partially eroded.

These financial results of Associate Company - Jaigarh Digni Rail Limited (JDRL) have been
audited by other auditor whose report has been furnished to us by the Management and our
opinion on the consolidated financial results, in so far as relates to material certainty related to
going concemn of Associate Company is based solely on the report of the other auditor.

Email: office @vksca.com, Website: www.vksca.com
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Our opinion on the consolidated financial results, is not modified in respect of the above matters
with respect to our reliance on the work done and the report of the other auditor.

Emphasis of Matter

A

We draw attention to Note No. 5 of the consolidated financial results, that the Balances of
the Receivable and Payable accounts of Major Railways, Suppliers, Contractors etc. are
subject to confirmation / adjustments / reconciliations. The Company will review of such
balances for carrying out necessary adjustments in the subsequent years.

We also draw attention to Note No. 6 of the consolidated financial results related to loan
given to Konkan Railway Welfare Organisation (KRWO) during the period 2010-11 to
2014-15 wherein the amount is overdue to the tune of Rs. 3082 Lakhs (Principal amount
of Rs. 2033 Lakhs and overdue accrued interest of Rs. 1049 Lakhs).

The KRWO has executed simple mortgage deed in favour of the Corporation. The loan
has been classified as unsecured. Further valuation of mortgage security was not carried
out by the Company. Also the balance confirmation as on 31.03.2022 is not received.

We draw attention to Note No. 7 of the consolidated financial results related to Trade
Payable to Zonal Railways on account of train operating expenses comprising of fuel, hire
charges etc. of Rs. 82339 Lakhs which includes Rs. 43678 Lakhs outstanding for more
than 1 year while outstanding for more than 3 years is of Rs. 24384 Lakhs, as old as
2008-09 and onwards including old unclaimed amounts,

We draw attention to Other Current Financial Assets on the face of Consolidated Balance
Sheet forming part of the statement which includes Other Inter Railway Financial
Adjustment (IRFA) Receivables from Zonal Railways of Rs. 46223 Lakhs, which includes
outstanding for more than 3 years of Rs. 3632 Lakhs lying since long, as old as 2006-07
and onwards.

We draw attention to Note Mo. 8 of the consolidated financial results related to
Investments wherein presently the Investment of free fund is also kept deposited with Life
Insurance Corporation (LIC) in the Group Leave Encashment Scheme, read with life
assurance benefit. The same need to be evaluated as per norms and guidelines of the
Company and LIC Scheme including disclosure and considering it as unfunded

We draw attention to Note No. 9 of the consolidated financial results related to Taxes on
Income whereby, deferred tax asset have not been created by the company considering
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the huge accumulated losses and current trend of logses. The management is of the view
that the future taxable profit shall not be sufficient to recoup/recover the brought forward
business losses & unabsorbed depreciation in future.

We draw attention to Current Financial liabilities on the face of Consolidated Balance
Sheet forming part of the statement relating to trade payables, wherein amount are not
disclosed related to Micro and Small Enterprises as per the disclosure requirement of
Schedule 11l of the Companies Act 2013 Also provision for interest for delay in payment to
MSE vendors have not been worked out / provided for in the books during financial year
2021-22.

Mon-compliances of the Company Law Matters related to:
We draw attention to the Note No. 4 of the consolidated financial results regarding non-
closure of Right Issue within 30 days in respect of 3" right issue leading to non
compliance of Section 62 (1) (a) (i) of Companies Act 2013.

Non compliance of Section 42 of the Companies Act 2013 whereby the share
application money of Rs. 14645 Lakhs received during FY 21-22 towards 3™ right issue
Is not kept in a separate bank account in a scheduled bank. Also the company has not
allotted shares within 60 days from the date of receipt of amount of Rs. 2259 Lakhs for
3" right issue from Government of Maharashtra. For non-compliances of the Company
Law, the interest of Rs. 32 Lakhs may be payable, as per section 42 of the Companies
Act 2013,

We draw attention to Current Financial Assets on the face of Consolidated Balance Sheet
forming part of the statement related to trade receivables, prescribed details of
comparative previous financial year figures of FY 2020-21 are not given in compliance
with amendment of Schedule Il — Division |l, with separate bifurcation of undisputed &
disputed trade receivables, ageing schedule with outstanding for less than 6 months, 6
months to 1 year, 1to 2 years, 2 to 3 years and more than 3 years.

We draw attention to Current Financial liabilities on the face of Consolidated Balance
Sheet forming part of the statement related to trade payables, prescribed details
comparative previous financial year figures of FY 2020-21 are not given in compliance
with amendment of Schedule Il — Division I, with separate bifurcation of undisputed,
disputed, MSME & Non-MSME trade payables, ageing schedule with outstanding for less
than 1 year, 1 to 2 years, 2 to 3 years and more than 3 years.

Head Office: VCA Complex, Civil Lines, Nagpur- 440001 Ph. No. +2 925624111, Fax: +91 712-6641122
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J.  With regard to compliance of the amendment of Schedule Il — Division [l, the details of
the any transactions with companies struck off under section 248 of the Companies Act,
2013 or section 560 of Companies Act, 1956 if any, is not compiled by the Company.

Our opinion is not modified in respect of these matters.

Management's Responsibilities for the Consolidated Financial Results

This Statement, is the responsibility of the Holding Company's Management and approved by
the Board of Directors, has been compiled from the related audited consolidated financial
statemenits for the year ended March 31, 2022. The Board of Directors of the Holding Company
are responsible for the preparation and presentation of the Statement that gives a true and fair
view of the consolidated total comprehensive income comprising of the consolidated net profit
or loss and consolidated other comprehensive income of the Holding Company and Associate
Company and other financial information in accordance with the applicable accounting
standards prescribed under Section 133 of the Act read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with Regulation
52 of the Listing Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Holding Company and
Associate Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Statement that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Statement, the respective Board of Directors of Holding Company and
Associate Company are responsible for assessing the respective Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the respective Board of Directors of Holding
Company and Associate Company either intends to liquidate the respective Company’s or to
cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of Holding Company and Associate Company are also
responsible for overseeing the Consolidated financial reporting process.




V. K. SURANA & CO.

CHARTERED ACCOUNTANTS
V.C.A. COMPLEX, CIVIL LINES, NAGPUR — 440 001
Ph. No.: (0712) 6641111, Fax: (0712) 6641122
e-mail:info@vksca.com

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the Statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143 (3) (i) of the Act,
we are also responsible for expressing our opinion on whether the Holding Company has
adequate internal financial controls in place and the operating effectiveness of such
controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

= Conclude on the appropriateness of the Board of Directors' use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Holding
Company's and Associate Company's ability to continue as a going concern, If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may
cause the Holding Company and Associate Company to cease to continue as a going
concern.

Head Office: VCA Complex, Civil Lines, Nagpur- 440001 Ph. No. +91-712-5
Email: office@vksca.com, Website: www.vksca.com
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= Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the Statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work: and
(ii) to evaluate the effect of any identified misstatements in the Statements.

We communicate with those charged with governance of the Holding Company regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matter

1) The consolidated financial results also include the Holding Company's share of Total loss
after comprehensive loss of Rs. 28 Lakhs for the half year & year ended 31% March, 2022,
as considered in the consolidated financial results, in respect of one associate — Jaigarh
Digni Rail Limited, whose financial results have not been audited by us.

These financial results have been audited by other auditor whose report has been furnished
to us by the Management and our opinion on the consolidated results, in so far as it relates
to the amounts and disclosures included in respect of this associate, and our report in terms
of sub-section (3) of Section 143 of the Act, in so far as it relates to the aforesaid associate,
is based solely on the report of the other auditor.

Our opinion on the consolidated financial results is not modified in respect of the above
matters with respect to our reliance on the work done and the report of the other auditor,

Head Office: VCA Complex, Civil Lines, Nagpur- 440001 Ph. No. +51-712-6641111, Fax: +91-712-6641122
Email: office@vksca.com, Website: www.vksca.com
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2) Further, the Statement includes the results for the quarter ended March 31, 2022 being the
balancing figures between the audited figures in respect of the full financial year ended
March 31, 2022 and the published unaudited year-to-date figures up to the end of the third
quarter of the current financial year, which were subjected to a limited review by us, as
required under the Listing Regulations

For V. K. Surana & Co.
Chartered Accountants
Firm Reg No.110634W
0)3-"‘

E; . Suresh Galani
Partner

Membership No. 168192
Mumbai, May 27, 2022

UDIN- 22168192 AT T0 e % L7709
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KONEAN RAILWAY CORPORATION LIMITED
Statement af Aundited Conselidated Financial Resulis for Uhe Cruarlerfyear ended 3151 March 2022

{ T in tokhs)
Craarier ended Cmiarter ended Year ended T1st Year ended 115t
31st Manh® 2022 315t Thecember' 2021 March 2022 Blarch 2021
Farticulars. 1
Unaudiled Unaudited Audited Andited

I Rievenuwse From Cperations

Sale of services

i} Traffic Revenus 39,204 34,026 1,14,558 58,864
iy Project revenue 75493 51634 2,03,354 o7380
CHher operating revenue - i 986 632 a7 1,543
:rm;al Revenue from Operations i 115,684 gr2ez 3,20,059 | 157,786
Il Other Income Y 2206 | _wesr)  7ssal
. Tatal Incama (k=I01) = 1,148,517 59,698 _3:3{!:?15__ 1,65,748
I\, Expenzes

Caost of Oporation

i Tram Operation Expenses 15,262 18,058 65,739 11560
i} Project Cost 68,213 LE 1,590,205 83,952
Changes in Inventory of Fnished Goods and Wark in Progrezs 563 1,853 [4.560) 4,125
Ermployse benefits expense 15,755 16,098 2,078 55677
Finance costs 5452 4421 18,023 13,803
Cepreciation and amortization expense 2305 1,931 7913 6,450
Other expenses 2,339 1159 5.226 5167
Total exponses (IV) S | IEEEETEY I 59,329 | 140,224 222
V. Profiti{loss) before tax (il- IV} ' = 5,586 | 169 (23,508]] (36,526
VI Tax expense

iy Current tax

i) Deferredtax : _

W1l Prafit | {Loss) for the year (V-V} : 5,586 169 (13,508) (35,5261
Wil Share of (profityLoss of Joint Venture 28 1,243
1%, Other Comphrensive Income

(1) ltems that will not be reclzssified to profit o loss LA47E (4,618} [12.375) (18,471}
(i) Income tax ralating 1o tems that will not be reclesefied to prafil or
|loss

Total Other Comprehensive Loss, net of tax 1478 [4,618) (12,375) (12,4T1)
X Total Comprehensive Income for the

year (Wil=\l) 7,064 [3,499) (25,882) (54,997)
Earnings per Share {of T 1000/ each){not annualized) (Armaunt in

Rupses)

(&) Basic 3440 1.06 27 [2 78}
i) Dihuted 9.7% .20

“ERCL has issued Compulsary Covertible Non Cumulative Preferesse Shares worth s 400951 Lakhs which for the pericd are forther anti-dilutive, hence are
ot considersd for caloulating of dihuhed FPS

For and on behalf of
Baoard
Uhairman and Managing 1Hrector
Place ; Navi Mumbai DMN=06710604
Drate: 27th May, 2022
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KONEAN EAILWAY CORPORATION LIMITETY

Stabement of Audited Consolidated Financial Resulis for Quarter/Year ended 315t March 2022,
CONSOLIDATED STATEMENT OF PROFIT AND 1055 FOR THE QUARTER/YEAR ENDEDR 3157 MARCH 2022

Quarter ended 3?;‘?;::::- Year ended 315t | Year coded 31t
315t March’ 2022 s March 2022 March 2021
Parficulars
Unandited Unaudited Andited Andited

Debt Service Coverage Ratio 0.36 1.04 010 {1.65)
Interest Service Coverage Ratio - 202 1.04 | 25| {1.65)]
Debt Equity Ratlo N e 1 238 | 244] 238 1.86 |
| Current Ratio 107 .03 1.07 1.02
Long Term Debt to Working Capital 1519 36.03 1519 5016 |
Bad Debts to Account Receivable Ratic NI MNiA M/A NA
Current Liability Ratio =5 0.41 0,43 041 0.43 |
Total Debts o Total Assets 0.40 0.40 040 038
[Debtors Turnover N e 479 19.33 19.73)
Inventory Turnover NiA NIA A A
Dperating Margin (%) 0.06 poz| o] 10.19)
Met Profit Margin[%) 0.05 0.00 (0.04) (0.23)




Lr. Mo

Raltios

Formula

Earning Before tnterst, Tax & exceptional |tems

1 Dbt Service Coverage Ratio —_— e . —
B Irterest Cupense + Principal Repayments made during the period for Long Term leans
Earning Before Irterst, Tax & txceptional lems
2 Irberest Serveed Coverage Ratio = —
InDeresy Expense
Total Debz
kY [hebt Equity Ratia i —
Total Equity
Current Assets
4 Current Ratio L - ——
Current Liabilities
Mon Current Borrawmgs
[inciuding Current Maturities of Mon Current Borrowings)
5 Long Term Cebt to Warking Capital — i
Current Assets Less Current Liakbilities
{ Excluding Curnant haturities of Noa Current Borrowings)
) Bad Debrs
) Bad Debts o Account Receivable Ratio - - - - -
Seerage Trade Receimbles
Tatal Current Linbilities
¥ Current Liability Ratio e ——
Total Liakilities
Total Debs
E Tatal Dekbts to Tatal Assels
Tard Assers
Value of Sales & Service
| Debtors Turnaver - =
sverape Trade Receivabies
Cost of Goods Soid
10 Inwantory Turrosar e — =i
Sverape Inventaories of Finished Saods, Stock i Process, Stock in Trade
EBIT - Other Income
11 Cperatng Marginli) s o - R S R —
Walue of Sales & Service
Profit aftar tax
12 Wzt Profit darpin(3]

Valug of Sales & Service




EONKAN RATILWAY CORPORATION LIMITED

Details of Mon-Convertible Debentures issued on Private Placement basis under Regulation 52{4) of SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 ("Listing Agreerment)

Year Ended Year Ended
Sr. No. Particulars 31-Mar-2022 31-Mar-2021
(Audited) (Audited)
g ; AAA(CE/stable),
@ |CredtRatng AA+ (Stable) AAL(CE), AA+
{b) Asset Coverage Ratio 1.71 1.74
(c]  |Debt Equity Ratio - I ) 2.38 1.86
(d) _ |Previous due date for payment of Interest 1st lan, 2022 1st Jan, 2021
Date of payment of interest 15t Jan, 2022 1st Jan, 2021
i) MNext due date for payment of Interest 1st July, 2022 1st July, 2021
Amount of Interest (in Lakhs) 18023.05] 13802.20
if) Debt Service Coverage Ratio 0.10 (1.65)
(g) Interest Service Coverage Ratio 0.25 (1.65)
] Debenture Redemption Reserve -
{j) Met Worth (In Lakhs) 1,44,640 1,55,205
(k) |Net Profit after Tax (In Lakhs) - (13,508) (36,526)
Earnings per Share (before extraordinary items) (of
i Rs.1000/- each)
(a) Basic (86.59) (276.09)
ib) Diluted
Earnings per Share (after extraordinary itermns) (of
Rs.1000/- each) =
{a) Basic (86.59) (276.08)
{b) Diluted -
For Konkan ay Corporation Ltd.
SANTAY GUPTA
Chapgman and Managing Dircctor

DIN:06710604




NOTES FORMING PART OF AUDITED CONSOLIDATED FINANCIAL
RESULTS FOR THE YEAR ENDED 31STMARCH, 2022

1.

The financial results for the year ended 31¥March, 2022 and the corresponding period
for the previous year ended 31 March, 2021 are Ind-AS compliant. The financial
results have been prepared in compliance with the Companies (Indian Accounting
Standards) Rules, 2015 and Schedule 111 to the Companies Act, 2013,

The financial results are prepared in accordance with the requirements of Regulation
52 of the SEBI (Listing and Cther Disclosure Requirements) Regulations, 2015,

JDRL is a JV company in which KRCL and Maharashtra Maritime Board (MMB) holds
26% and 11 % equity respectively and balance is held by JSW Jaigarh Port Limited
(JSWJIPL). JORL was formed for construction, operation and maintenance of a Railway
system for providing port connectivity between Jaigad Port and Digni Railway Station
on KR Route. JORL has entered into the requisite Concession Agreement with Ministry
of Railway through KRCL.

As at 31st March’2021, JDREL has accounted for an impairment loss on its CWIP
amounting to Rs4531 Lakhs indicating the intention of the management of the
company not to continue the project.

However, M/s JSWLPL (holding majority of share in JORL with 63 % shareholding)
has agreed to takeover the KRCL portion of Equity and closure of Concession
Agreement & Shareholders’ Agreement, amicably. This has the approval of Ministry of
Railways communicated Vide letter ref no 2013/Infra/12/4 Pt dated 12.01.2022.

In Y. 2019-20 KRCL has announced 3rd Right Issue worth Rs.49000 Lakhs. During
the year allotment worth Rs. 14234 Lakhs has been made to Ministry of Railways, Govt
of Maharashtra and Gowvt. of Goa on 28.06.2021, 01.12.2021 and 03.09.2021
respectively towards 3rd Right Issue. Govt. of Maharashtra has fully paid an amount
of Rs 26870 Lakhs on 30.03.2022 The shares for the same has been alloted on
04.05.2022.

Consequently, the Board of Director in their meeting have allowed for receiving the
subscription from the shareholders even after the closure of Rights Issue.

Receivable and payable balances of Railways, Government Authorities, Suppliers,
Contractors etc. are subject to confirmation / adjustment / reconciliation. The
Corporation is in the process of review of such balances for carrying out necessary
adjustments in the subsequent years.

Loan given to Konkan Railway Welfare Organisation (KRWO), formed for the welfare
of the employees of the Corporation, camies interest @ 7% p.a and is repayable in 7
years from the date of disbursement. The loans were disbursed during the period 2010-
11 to 2014-15.The KRWO has executed simple mortgage deed in favour of the
Corporation for land purchased at Ulve, Suratkal, Madgaon and Ratnagiri. The loan
has been classified as unsecurad. Balance of KRWO are subject to confirmation.

Trade payable includes Rs. 82339 Lakhs in respect of amount due to railways, out of
which Includes old outstanding of Rs.43678 Lakhs which is payable for more than 1
year and Includes old outstanding of Rs.24384 Lakhs which is payable for more than
3 years.

Investment with Life Insurance Corporation under Group Leave encashment Scheme
includes Life Assurance Benefits and is also used for general business purpose.



9.

10.

11.

12.

13.

KRCL has an unabsorbed depreciation of Rs.111484 Lakhs (Rs.101959 Lakhs.), as
computed under Income Tax Act 1961, In view of above, no income tax provision is
made during the current year.

Considering the past trend of income and payment towards servicing of interest,
management is of the view that the future taxable profit shall not be sufficient to
recoup/recover the deferred tax asset in near future. In view of this, as per Ind AS-12
deferred tax asset has not been created.

The prior period expenses and income accounted for during the year have been
treated in accordance with Ind AS-8. The relevant adjustments have been made and
the corresponding previous year figures have been restated, including in the retained
earnings for figures prior fo previous year,

As such, Expenses amounting to * 86 Lakhs accounted for during the current year,
were pertaining to previous year(s). Therefore as per Ind AS — 8, these prior period
expenses have been shifted to previous year and the relevant expenses for previous
year are restated, resulting in increase of Profit After Tax for previous years by ~ 115
Lakhs Consequently, opening Reserves and Surplus for that year have also been
decreased by * 29 Lakhs. Also Current and Non-Current Liabilities for the previous
year have been restated and decreased by * 193 Lakhs, Fixed Assets decreased by’
126 Lakhs Current Assents for the previous year have been restated and increased by
" 19 Lakhs

As at 31% March, 2022 the claim under arbitration against the Corporation is Rs.77393
Lakhs relating to USBRL Project. However, it is the considered opinion of the
Corporation that in case of any adverse outcome of case, the claim will be chargeable
to the project as per MOU between Northern Railway (NR) and KRCL. Arbitration claim
amounting to Rs.4537 Lakhs up to 31 March, 2022 are charged to and accepted by
Northern Railway.

In respect of contingencies of liabilities on account of maintenance/defects and
arbitration/court award, where no provision is made in the books of accounts, as the
Corporation is of the opinion that the same would be made good by sub-contractor or
would be charged to fixed asset. The interest not recoverable, if any, will be charged
to revenue in the year of award, as the outcome of the same is not certain,

Previous periods’ figures have been regrouped wherever necessary to conform to
current periods’ classification.

14. The status of investor complaints for the year ended 31% March, 2022 was as follows:-

-No. of investor complaints pending at the beginning of the First half year il

-Received during Second half of the year 2021-22 Nil
-Disposed off during the Second half of the year 2021-22 Nil
-Remaining unresolved at the end of Second half of the year 2021-22. Mil

Date; - 27.05.2022 A
anjay Gupta)
Chairman and Managing Director



