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Independent Auditors’ Review Report on Standalone Financial Results of KONKAN
RAILWAY CORPORATION LIMITED pursuant to regulation 52 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015, as amended

To the Board of Directors
Konkan Railway Corporation Limited

Report on the audit of Standalone Ind AS Financial Result
Opinion

L. We have audited the accompanying Statement of standalone financial Results of
Konkan Railways Corporation Limited{the '‘Company’) for the quarter and year
ended 31% March 2023 (the 'Statement’), being submitted by the Company
pursuant to the requirements of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended ("the Listing
Regulations”).

2. Inour opinion and to the hest of nur information and according to the explanations
given to us, the Statement:
i, is presented in accordance with the requirements of Regulation 52 of the
Listing Regulations; and
i gives a true and fair view in conformity with the recognition and
measurement principles laid down in Accounting Standards and other
accounting principles generally accepted in India, of the net loss, and other
financial information of the Company for the quarter and year then ended

Basis of Opinion

3. We conducted our audit of the Statement in accordance with the Standards on

Auditing ("SA"s) specified under Section 143(10) of the Companies Act, 2013 (“the
Act”). Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the standalone Financial Results section
of our report.
We are independent of the Company in accordance with the Code of Fthics issuepd
by the Institute of Chartered Accountants of India (“ICAI") together with the ethical
requirements that are relevant o our audil of the standalone Financial Results
under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence we have obtained is
sulficient and appropriate Lo provide a basis fur our opinion.




Emphasis of Matter

4.

We draw attention to Note No. 7 in standalone Ind AS financial results relating to
Inventories. During the current year, company has changed cost formula for
determination of inventory valuation from FIFO to Weighted Average Method
(WAM). The impact of the said change resulted in increase in cost of consumption
of inventory for the period by Rs. 26.62 Lakhs and consequential decrease in profit
to the same extent. The change has no material impact on the financial position of
the company.

We draw attention to Note No. 8 in standalone Ind AS financial results relating to
Prior period adjustments, wherein the relevant adjustments have been made and
the corresponding previous year's figures have been restated, including in the
retained earnings for figures prior to previous years.

We draw attention to Note No. 9 in standalone Ind AS financial results relating to
loan given to Konkan Railway Welfare Organization (KRWOQ). The company has
impaired the said loan amounting to Rs. 1648 Lakhs based on the land valuation
reports of land held by KRWO.

Management's Responsibility

7.

10.

This Statement has been prepared on the basis of the audited Standalone financial
results for the year ended March 31, 2023.

The Company's Board of Directors are responsible for the preparation and
presentation of these standalone financial results that give a true and fair view of
the net loss and other financial information in accordance with the recognition and
measurement principles laid down in Accounting Standards prescribed under
section 133 of the Companies Act, 2013 (the ‘Act’) read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 52 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial contraols that are operating effectively for ensuring the
accuracy and completeness of the accounting records relevant to the preparation
and presentation of the standalone Financial Results that give a true and fair view
and is free from material misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are
responsible for assessing the Company’s ability, to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are also responsible for overseeing the financial reporting
process of the Company.
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Auditor’s Responsibility

11. Our objectives are to obtain reasonable assurance about whether the standalone
Financial Resulls as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion,
Reasonable assurance Is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this
standalone Financial Results.

12, As part of an audit in accordance with 5As, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

a. ldentify and assess the risks of material misstatement of the standalone
financial results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

b. Obtain an understanding of internal financial controls relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of such contrals.

c. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures in the
standalone financial results made by the Board of Directors.

d. Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the ability of the Company to continue as a
going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures
in the Statement or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e. Evaluate the overall presentation, structure and content of the standalone
financial results, including the disclosures, and whether the standalone
financial results represent the underlying transactions and events in a
manner that achieves fair presentation.
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13. Materiality is the magnitude of misstatements in the standalone financial results
that, individually or in aggregate, makes it probable that the economic decisions
of a reasonably knowledgeable user of the standalone financial results may be
influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the standalone
financial resuits.

Other Matters

14. The company has deposited its free funds in Life Insurance Corporation through
Group Leave Encashment scheme, whereas the Leave Encashment Scheme
considered as per Actuarial Valuation are unfunded., However as per the
information available and explanations given to us, these funds are used for life
assurance benefits as well as for general business purpose.

15. The company has not filed form MSME-1 as required by MSMED Act, 2006 for six
month ended 31st March 2023, upto the date of audit report.

16. The standalone financial results of the Company for year ended 31st March, 2022
have been audited by the erstwhile statutory auditors, V.K. Surana & Co. Chartered
Accountants, whose audit expressed an unmodified opinion on those Audited
standalone financial results.

For GB C A & Associates LLP
Chartered Accountants
FRN: 103142W/W100292

Sanjeev D. Lalan
Partner :
(Membership No: 045329) =
UDIN: 23045329BGPNYI8052
Date: 25'" May, 2023

Place: Belapur, Navi Mumbai
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CASH FLOW FROM FINANCING ACTIVITIES
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KONKAN RAILWAY CORPORATION LIMITED
Statement of Audited Standalone Financial Results for Quarter and year ended 315t March 2023,
don-Converible Debientures issued on Private Placemanl basis under Regulation 52(4) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 ("Listing Agroement)
AT Ty
. CQUARTER ENDED YEAR ENDED
318t Decamber | 31st March 2022 3ist March 2022
J1st March 2023 2022 {Ref Note:8) Jist March 2023 {Ref Noto:8)
Farticulars
Audited Unaudited Unauditod Auditod Audited

Debt Service Coverage Ratio 0.58 2.53 0.36 1.06 0.12

Interest Service Coverage Ratio 2.32 253 2,02 2.10 027
| Dabot Equity Ratio 1.78 1.88 238 1.76 237
|Current Ratio 1.12 1.12 1.07 1.12 1.04

Term Debi to Working Capital B.48 8.19 15.19 8.48 26.14

Bad Debis o Account Receivable Ratio M A Mid MNIA A

Current Liability Ratio 0.41 .44 041 0.41 042

Total Debis (o Total Assels 0.36 0.38 0.40 0.36 0.40

Debtors Tumnaver N 7.88 7.B2 ann 18.65
{inventary Turmover M M MiA MA MiA
|Operating Margini%) 10.24 897 fi.23 .75 {1.78)
[Mel Profit Marging%) 7.58 7.28 4 B3 558 Za (4.33)

Place . Mavi Mumbal
Date: 26th May 2023

DiM:067 10604




Ratins Formiula
Farning Refnre interst, Tas & tiomal e
=4 Nt Senvice Coverage Ratio N —
Interest Exponse + Principal Repayments made during the period for Long Term loans
Earning Before Interst, Tan & Exceptional ltens
2 intarest Serviel Coverage Ratho =
Interest Espense
_ Tostal Diebst
3 Debt Dguity Ratio
Total Enuity
. Current Assets
4 Ceprrent Ratio
Cuinizial Liabifibies
Hon Current Borrowings
Including Cul it Maturiti f Mon Current B I
5 JLong Term Debt to Working Capital fin R Curpons Mameeniex i Mort Curren Aol
Current Assets Less Current Liabilities
| Cueludding Current Matwrities of Nan Current Borrowings)
Bad Debrt
B |Bad Debis to Accownt Recelvable Ratio .
Avorage Trade Receivables
Total Cunrent Liabifities
7 |current Liability Ratia o st
Total Uabilities
E Total Debls to Total Assets Yot e
Total Assets
Value of Sales & Service
8 Debtors Turnover —]
Ayerage Trade Receivables
Cost of Goods Sold
10 Inventory Turnover
Average Inventories of Anished Goods, Stock In Procass, Stock in Trade
EBIT - Other Income
11 Operating Margin{%)
Value of Sabes & Service
Profit afver tax
12 Net Profit Margin(¥)

Value of Sabes & Service




KONKAN RAILWAY CORPORATION LIMITED

Year Ended Year Ended
Sr. No. Particulars 31-Mar-2023 31-Mar-2022
= {Audited) (Auditod)
{c) |Debt Equity Ratio 1,76 227
{i Debenture Redemption Reserve - 5
i) Net Worth {In Lakhs) 1,79,243 46 1,60,046.22
ik) Nat Profit after Tax {In Lakhs) 27 BB3.02 (14,088.79)
Earnings per Share (before extracrdinary items) (of
] Rs.10000- each)
{a) Basic 163.58 (85 .58)
{b) Diluted 48.22 z
Earnings per Share (after extraordinary items) (of
Rs. 1000V- each)
{a) Basic 163.58 (88.58)
(b) Diluted 4822 -

Place - Mavi Mumbai
Date: 25th May 2023

Chairmap‘and Managing Director

DIN: 06710804




NOTES FORMING PART OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE
QUARTER/YEAR ENDED 31* MARCH 2023

1.

The financial results for the quarter and year ended 31st March, 2023 are Ind-AS
compliant. The financial results have been prepared in compliance with the Companies
(Indian Accounting Standards) Rules, 2015 and Schedule 1l to the Companies Act,
2013.

The financial results are prepared in accordance with the requirements of Regulation
52 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015.

During the current financial year the Ministry of Railways has paid an amount of ¥ 6188
Lakh against the 3rd Right Share issue worth ¥ 49,000 Lakh, announced during the
financial year 2019-2020. Shares against the same have been allotted on 02™ June
2022. Further, Shares were allotted to Govt. of Maharashtra on 04" May, 2022
amounting to ¥ 2669.77 Lakhs which was received in March 2022. Also, share worth
# 7350 Lakhs were issued to Govt of Karnataka on 28" February 2023,

KRCL has substantial amount of unabsorbed depreciation as computed under Income
Tax Act 1961 in view of which no provision of income tax is made during the current
period.

Further considering the past trend of income and obligation for payment of interest,
management is of the view that the future taxable profit shall not be sufficient to
recoup/recover the deferred tax assets in near future. In view of this deferred tax assets
has not been created, in line with provisions of Ind AS-12.

KRCL is holding 26% share in JORL, a JV company with investment amounting to
¥.2600 Lakhs. Due to various technical and commercial reason the JORL Project
became unviable and consequently as at 31st March'2021 JORL has accounted for an
impairment loss on its CWIP amounting to Rs 4531 Lakhs indicating the intention of
the management of the company not to continue the project.

However, no provision is being done by KRCL, as JSWJPL has agreed to purchase
the share held by KRCL at par value. The process for purchase of share is under
process. KRCL & Maharashtra Maritime Board have successfully converted their share
into Dematerialize format. Members are nominated with authority to sign the closing
agreement and other documents, however nomination of authorization on behalf MMB
is under process. The closure proceedings will be fixed on a date convenient to KRCL,
MMB and JSWJPL to conclude at the earliest.

The company has received an Arbitration award relating to the USBRL project, against
the Corporation to the tune of Rs.7680 lakh (Rs 4537 Lakh up to 31% March 2022)
However, it is the considered opinion of the Corporation that in case of any adverse
outcome of case, the claim will be chargeable to the project as per MOU between
Northern Railway (NR) and the KRCL.

The cost formula of valuation of Stores & spares & General Inventory was changed
from First-in-First-Out (FIFO) to Weighted Average Method (WAM) to be in agreement
with new Stores & Inventory Module. Due to this, cost of consumption for the period
ended 31% March increased by ¥26.62 |gkhs leading to decrease in profit by
%26.62 lakhs. .




a) The prior period expenses and income accounted for during the year have been
treated in accordance with Ind AS-8, The relevant adjustments have been made
and the corresponding previous year's figures have been restated, including in
the retained earnings for figures prior to previous year.

b) As such, Expenses amounting to ¥ 6248 Lakhs and revenue amounting to 25653
Lakhs accounted for during the current year, were pertaining to previous year(s).
Therefore, as per Ind AS — 8, these prior period expenses have been shifted fo
previous year and the relevant expenses for previous year are restated, resulting
in increase of Loss After Tax for previous years by ¥ 579 Lakhs Consequently,
opening Reserves and Surplus for that year have also been decreased by ¥ 15
Lakhs. Also, Current and Non-Current Liabilities for the previous year have been
restated and increased by ¥ 1449 Lakhs, Fixed Assets have been decreased by
Z 138 Lakhs. Current Assets for the previous year have been restated and
increased by 992,57 Lakhs including a decrease in inventory by 24686 Lakhs.

¢) During the current financial year, the company has received ¥ 14,500 Lakhs
(¥23,500 Lakhs) from Ministry of Railways as Financial Assistance to be
repayable in three years from date of disbursement bearing nil interest rate. Since
the transaction value and fair value of the said assistance differs with respect to
rate of interest the said assistance is required to be discounted using company's
cost of debt. The difference between the fair value and transaction value is to be
adjusted in Other Equity as per the requirement of Ind AS-108.

9. As on 31st March 2023 Loan amounting to ¥2033 Lakhs (¥2033 Lakhs) has become
due on completion of seven years from the disbursment of respective loans. However,
in accordance with Ind AS 109 in order to get fair value, during the financial year, the
valuation reports of land parcels have been obtained from valuers. The total value of
land as per valuation report is 1505 lakhs. On this basis, the corporation has decided
to recognize impairment loss allowance to the extent of ¥1648 Lakhs which includes
principal amount of #527 Lakhs and #1121 lakhs towards interest.

10. The status of investor complaints for the period ended 31* March 2023 was as follows:

-No. of investor complaints pending at the beginning of the fourth quarter Nil
-Received during fourth quarter of the year 2023-24 Nil
-Disposed off during the fourth quarter of the year 2023-24 Nil
-Remaining unresolved at the end of fourth quarter Nil

of the year 2023-24,

11. Previous periods' figures have been regrouped / restated wherever necessary to
conform to current periods’' classification.

For Konkan Railway Corporation Ltd

Place: Navi Mumbai

Chairgian and Managing Director
DIN:06710604
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Independent Auditors’ Review Report on Consolidated Financial Results of KONKAN
RAILWAY CORPORATION LIMITED pursuant to regulation 52 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015, as amended

To the Board of Directors
Konkan Railway Corporation Limited

Report on the audit of Consolidated Financial Results
Opinion

1. We have audited the accompanying Statement of consolidated financial Results of
Konkan Railways Corporation Limited(the ‘Company’) for the quarter and year
ended 31" March 2023 (the ‘Statement’), being submitted by the Company
pursuant to the requirements of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended ("the Listing
Regulations”).

2. Inour opinion and to the best of our information and according to the explanations
given to us, the Statement:

I includes the net results of the Associate Company = Jaigarh Digni Rail
Limited(JDRL);

ii. is presented in accordance with the requirements of Regulation 52 of the
Listing Regulations; and

iii. gives a true and fair view in conformity with the applicable accounting
standards and other accounting principles generally accepted in India, of
the consolidated total comprehensive income (loss) comprising of
consolidated net loss and consolidated other comprehensive income (loss)
and other financial information of the Holding Company and Associate
Company for the quarter ended 31° March 2023, and for the year ended
31* March 2023.

Basis of Opinion

3. We conducted our audit of the Statement in accordance with the Standards on
Auditing ("SA"s) specified under Section 143{10) of the Companies Act, 2013 (“the
Act”), Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

section of our report.

We are independent of the Company in accordance with the Code of Ethics issued

by the Institute of Chartered Accountants of India ("ICAI") together with the ethical

requirements that are relevant to our audit of the Consolidated Financial Results
under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the
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ICAl's Code of Ethics. We believe that the audit evidence we have obtained jg
sufficient and appropriate to provide a basis for our opinion

Material uncertainty related to going concern of Assaciate Company

4q,

In respect of Associate Company  Jaigarh Dignl Rail Limited (JDRL), we draw
attention to Note No. 5 of the consolidated financial statements which indicate
that during the previous year 2020-21 the associate company had undertaken
impairment assessment of the railway project and has provided for impairment
losses amounting to Rs.4531 Lakhs as project is suspended. During the previous
year, Holding Company unilaterally invoked the Performance Bank Guarantee
(PBG) on 16™ August 2019 without any prior intimation/notice of the intent to
invoke the PBG. The matter is in discussion with various stakeholders for resolving
the issues and getting back the PBG amount from Holding Company.

As informed to us, the Associate Company is exploring alternative usage of the
current infrastructure available / built for the railway network. The Associate
Company is engaged at appropriate levels of the Government authorities, Ministry
of Railways and other stakeholders / experts in this field for utilization of Associate
Company assets.

Considering the explanation given in the referred notes of the consolidated
financial statements, the Associate Company has prepared its accounts on going
concern basis till final decision about the utilisation of current assets by the
Shareholders as well as the Railway authorities,

In view of the positive net worth of the Associate Company, going concern
assumptions, possession of encashed PBG of Rs 23.26 crore and the offer given by
ISW Jaigarh Port Limited (JSWIPL) to recoup the loss of investment, if any, it is the
considered opinion of the management of Holding Company that the investment
made in JORL is intact even though the JDRL has accounted for an impairment loss
and the net worth of the Associate Company has partially eroded.

These financial statement of Associate Company - Jaigarh Digni Rail Limited (JDRL)
have been audited by other auditor whose report has been furnished to us by the
Management and our opinion on the consolidated financial statements in so far as
relates to material certainty related to going concern of Associate Company is
based solely on the report of the other auditor.

Our opinion on the consolidated financial statements, is not modified in respect of
the above matters with respect to our reliance on the work done and the report
of the other auditor.

Emphasis of Matter
B

We draw attention to Note No. 7 in consolidated Ind AS financial results relating
to Inventories. During the current year, company has changed cost formula for
determination of inventory valuation from FIFO to Weighted Average Method
(WAM). The impact of the said change resulted in increase in cost of consumption
of inventory for the period by Rs. 26,62 Lakhs and consequential decrease in profit
to the same extent. The change have no material impact on the financial position
of the company.

We draw attention to Note No. 8 in consolidated Ind AS financial results relating
to Prior Period adjustments, wherein the relevant adjustments have been made
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and the corresponding previous year's figures have been restated, including in the
retained earnings for figures prior to previous year.

We draw attention to Note No. 9 in consolidated Ind AS financial results relating
to loan given to Konkan Railway Welfare Organization (KRWO), The company has
impaired the said loan amounting to Rs. 1648 Lakhs based on the land valuation
reports of land held by KRWO.

Management’s Responsibility

10.

11.

This Statement has been prepared on the basis of the consolidated financial results
for the year ended March 31, 2023.

The Company's Board of Directors are responsible tor the preparation and
presentation of these consolidated financial results that give a true and fair view
of the net loss and other financial information in accordance with the recognition
and measurement principles laid down in Accounting Standards prescribed under
section 133 of the Companies Act, 2013 (the 'Act’) read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 52 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls that are operating effectively for ensuring the
accuracy and completeness of the accounting records relevant to the preparation
and presentation of the consolidated financial results that give a true and fair view
and is free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial results, the Board of Directors are
responsible for assessing the Company's ability, to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are also responsible for overseeing the financial reporting
process of the Company.

Auditor's Responsibility

12,

Our objectives are to obtain reasonable assurance about whether the consolidated
financial results as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this
consolidated financial results,

3|



13. As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

a. Identify and assess the risks of material misstatement of the consolidated
financial results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

b. Obtain an understanding of internal financial controls relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of such controls,

c. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures in the
consolidated financial results made by the Board of Directors.

d. Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the ability of the Company to continue as a
going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures
in the Statement or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern,

e. Evaluate the overall presentation, structure and content of the
consolidated financial results, including the disclosures, and whether the
consolidated financial results represent the underlying transactions and
events in a manner that achieves fair presentation,

14. Materiality is the magnitude of misstatements in the consolidated financial results
that, individually or in aggregate, makes it probable that the economic decisions
of a reasonably knowledgeable user of the consolidated financial results may be
influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and
(i) to evaluate the effect of any identified misstatements in the consolidated
financial results.

15. We communicate with those charged with governance of the Holding Company
regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

4'“ fE




16. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence and to
communicate with them all relationship and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

17. The consolidated financial results also include the Holding Company's share of
total loss after comprehensive |loss of Rs.38.08 Lakhs for the half year & year ended
31* March, 2023, as considered in the consolidated financial results, in respect of
one associate — Jaigarh Digni Rail Limited, whose financial results have not been
audited by us, whose report has been furnished to us by the management of the
Company. In so far as it relates to the said amount of share in losses of the said
Associate, is based solely on the report of the other auditors. Qur opinion is not
modified in respect of this matter.

18. The company has deposited its free funds in Life Insurance Corporation through
Group Leave Encashment scheme, whereas the Leave Encashment Scheme
considered as per Actuarial Valuation are unfunded. However as per the
information available and explanations given to us, these funds are used for life
assurance benefits as well as for general business purpose.

19. The company has not filed form MSME-1 as required by MSMED Act, 2006 for six
month ended 31st March 2023, upto the date of audit report.

20. The consolidated financial results of the Company for quarter and year ended 31*
March, 2022 have been audited by the erstwhile statutory auditors, V.K. Surana &
Co. Chartered Accountants, whose audit expressed an unmodified opinion on
those Audited consolidated financial results.

For G B C A & Associates LLP
Chartered Accountants
FRN: 103142W/W100292

Sanjeev D. Lalan
Partner
(Membership No: 045329)
UDIN: 23045329BGPNYJ8430
Date: 25'™ May, 2023

Place: Belapur, Navi Mumbai
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@ KONKAN RAILWAY CORPORATION LIMITED
i CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2023
(T in Lakhs)
For the Period Ended 31si For the Period Ended 31s
PARTICLULARS Mlarch 2023 March 2032 {Ref Note: &)
CASH FLOW FROM OPERATING ACTIVITIES
Prodit / (Loss) before tax 2745084 (14,1149}
i N
Deprociation and Amortsathon Experses TLMT.T H.050.90
Unwinding of Finance Cost of Financial Instrumients 215879 126570
TRRE AN O
Interest on Deposits (10,725 69) 10, 208 40
Finanee Ciost 23,450,714 1927776
Priot period depreciabion; Adjustmen (1473
Excess provision writien backinef}
Lioss on Sale of Fixed Asset 3 (58
Provisions 22759 (L0005
Oilser nom-current liabilities 111,19 131437
Oiperating Profit before Warking Capital changes 56173.50 3147195
A) Current Liabilitics
i) Trade pavables
a) Total sustanding dwes of micro, small and medinm enberprises; Thaal <
) Tustal outstanading dues of creditons other than micro, small and median
ererprises. 219380 35,611.89
i) Other financial Babilities 53531 14001293
Oither Current Linbilities [20,616.51) [18,226.00)
Provisions 131949 GA0TS
B} Current Assels
Inwvenlories 100048 {2.635.20)
Trade receivables 213033 (1,126:97)
Current Tax Assets (het) W57 B6 5799
Other current assels 23p24.5 (7.3 40)
NET CASH FLOW FROM OPERATION 92,73 2461525
Taxes Paid .
MET CASH FLOW FROM OPFERATING ACTIVITIES A 273494 24,615.25
CASH FLOW FROM INVESTMENT ACTIVITES
{Incroase)) Decrease in Property, Plant and Equipments (1,25 B66.19) (77, 37R 8%}
Loss on Sale of Fived Asset {0.43) (5K
Profit om Sale of Asset - -
Diecrease { (Incoease) in Capital Work in Progress 9391479 691,11
Decrease / {Increase) in Right of Use Assels 5350 (479163}
Diecrease / {Increase) in Intangfhle Asset 12645 (24627
Decrease  (Inerease) in Infangilile Asset under development (321} .92
Diecrease / (Increase) in Other Mon-Current Assels {2, 539.58) {3814.8%)
Interesi on Deposils 11,7560 10,208, 30
Decrease / (Increase) in Mon-Curment Loans 252 1.79
Decreage / (Inerease) Other Mon-Current financial assels {BA0.G0Y (1,7 %447
Decrease / (Inerease) Financial assels-Loan 52750 [0.14)
Diecrease / (Increase) in Mon Cument Investments 1A7260 .16
Deerease f (Increase) in Curment Investments [20,196.79) {4.841.58)
Decrease /' (Increase) in Bank balatces other than Cash and Cash Equivabent (L52.18) (3258 203}
(Devroase) / lncreases b Othor Mon-Curenit Liabilides - -
Decrease [/ (Increase ) Citiver Current financial nssets 212111 {149,341, 66)




NET CASH USED 1N INVESTMENT ACTIVITIES B [44.674.17) {75,510.07)
CASH FLOW FROM FINANCING ACTIVITIES

Issue oof Shane Capdtal 16207 77 N
Lease Liahility (102247 290841
Finanee Cost on Capital Praject 10,481,211 {1617 EH|
Increase [/ {Decrewss) Shane Application Money Pending Allotiment (266977 41054 |
Lo from Hark for Capital Project 164 05 (1,43.70|
Assintance Hecetved from MOR 14,500.00 23, 500,00
Loan from Bank (40A83.41) Zia0
Finance Cost (33,450,740} (18,2777
MET CASH USED IN FINANCING ACTIVITIES C (24.57L.50) 50.919.91
Mel increase (n Cash & Cash equivalents D= AsB4C 2348629 5,09
Cash & Cach eepuivabenes al bejrinning al year H 29,081.29 29,050 20
Cash & Cash equivalents at end of the year F= [ME 5.567.56 24,081,29

aljulingg tha prof betore @
[5ev accompanying noles bo the Consolidated Financial Stalements

Mace : Mavi Mumbai
Dinte: 25th May 2023
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KONKAN RAILWAY CORPORATION LIMITED

Requirements) Regulations, 2045 ("Listing Agreemant)

Statement of Audited Consofidated Financlal Results for Quarter and year ended 315t March 2023,
don-Convertible Debentures issued on Private Placement basis under Regulation 52{4) of SEB| (Listing Obligations and Disclosire

T ST
QUARTER ENDED YEAR ENDED
31st December | 31st March 2022 31st March 2022
3181 March 2023 2025 (Ref Note: 8) 31st March 2023 (Ref Note: 8}
Parliculars
Audited Unaudited Unaudited Audited Auditod

{Debt Service Coverage Ralio 0.58 2.53 0.36 1.06 0.12
[Interest Service Coverage Ratlo 232 2.53 202 218 0.27
| Debt Equity Ratio 177 1,98 236 177 2.20 |
ECHNEI‘ITR:E!IU 1.11 112 1.07 1.1 1.04

Long Tenm Debt to Working Capital 877 8.19 1618 877 26.14
Bad Debis o Account Receivable Ratio A i NI A A
| Current Liability Ratio .41 0,44 041 0.41 042
Total Debts lo Total Assets 0.36 0.38 0.40 0.36 0.40
Debtors Turmnover 31.31 7.88 7.82 31N 18.65
Inventory Turnover MR M i, hiA, NIA
| Operating Margin{%) 10.23 0.7 5.23 7.75 {1.80)
Net Profil Margin(%) T.57 7.29 4.83 5.54 (4.34)

FPlaca ; Mavl Mumbai
Dabe: 25ih May 2023

DIN:0G7 10604




Sr. No Aatios Fasmils

Eariing Bafore interst, Taz & exceptional ltemd

i [ebt Service Coverage RNatio
Intarest Expense + Principal Repayments made during the period fod Long Teom loans

Earning Before interst, Tax & Exceptional items

.

F Interest Serveel Coverage Ratio
Intesnsr Fypense
Total Dalt
3 Dt Eqquity Ratio
Tatal Equity
Current Assets

i Current Ratio
Current Liabifities

Won Curtent Borrowings
{including Current Maturities ol Non Current Borrowings)

5 Long Term Dobt to Working Capital
Current Assets Levs Currant Liabilithes

| Excluding Current Maturities of Non Current Borrowings)

Bad Debts

[+ B Debts to Account Receivahble Ratio
Average Trade Recelvables

Total Current Liabilities

7 Current Liabllity Ratio
Takal Lisbilities

Tatal Debis
b Tatal Debis to Total Assats

Total Assets

Value of Sales & Service

) Dehtors Turnower
Average Trade Receivables

Cost of Gonds Soid

1o Imventory Turnover
Average Inyentories of Finlshed Goods, Stock in Process, Stock In Trade

EBIT - Other Income

" OpRERE MR Value of 5ales & Service

Profit after tax

17 |Met Profit Marginf¥]
Valuer of Sales B Service




KONKAN RAILWAY COR

sgued on Private Placeme

-Dmig Unm- and de:lnnurl Reguirements} ﬁ!ﬂyjﬂlﬁn&wmﬂjﬁmﬂl

Year Ended Year Ended
Sr. No. Particulars 31-Mar-2023 31-Mar-2022
{Audited) {Audited)
i¢) [Debt Equity Ratio 1.77 2.29
(i) Debanture Redemption Resanve - -
i) Net Worth {In Lakhs) 1,77 978 1486818
(k) Net Profit after Tax {In Lakhs) 27,883 (14,087)
Eamings per Share (bafore extraordinary items) (of
in Rs 1000/ each)
(a) Basic 183.35 (B8.78)
(b} Diluted 48.15 -
Earnings per Share (after extracrdinary items) (of
Rs. 1000/ each)
(a) Basic 163.35 (BB.76)
{b) Diluted 48.15 :
For and on i of Board
Place : Navi Mumbal Chairman dnd M

DIN:0ET 10804

Date: 25th May 2023




NOTES FORMING PART OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE
QUARTER/YEAR ENDED 31% MARCH 2023

1.

The financial results for the quarter and year ended 31st March, 2023 are Ind-AS
compliant. The financial results have been prepared in compliance with the Companies
(Indian Accounting Standards) Rules, 2015 and Schedule Il to the Companies Act,
2013.

The financial results are prepared in accordance with the requirements of Regulation
52 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015.

During the current financial year the Ministry of Railways has paid an amount of Z 6188
Lakh against the 3rd Right Share issue worth ¥ 49 000 Lakh, announced during the
financial year 2019-2020. Shares against the same have been allotted on 02" June
2022. Further, Shares were allotted to Govt. of Maharashtra on 04" May, 2022
amounting to ¥ 2669.77 Lakhs which was received in March 2022. Also, share worth
¥ 7350 Lakhs were issued to Govt of Karnataka on 28" February 2023,

KRCL has substantial amount of unabsorbed depreciation as computed under Income
Tax Act 1961 in view of which no provision of income tax is made during the current
period.

Further considering the past trend of income and obligation for payment of interest,
management is of the view that the future taxable profit shall not be sufficient to
recoup/recover the deferred tax assets in near future. In view of this deferred tax assets
has not been created, in line with provisions of Ind AS-12.

KRCL is holding 26% share in JORL, a JV company with investment amounting to
2.2600 Lakhs. Due to various technical and commercial reason the JDRL Project
became unviable and consequently as at 31st March'2021 JDRL has accounted for an
impairment loss on its CWIP amounting to Rs 4531 Lakhs indicating the intention of
the management of the company not to continue the project.

However, no provision is being done by KRCL, as JSWJPL has agreed to purchase
the share held by KRCL at par value. The process for purchase of share is under
process. KRCL & Maharashtra Maritime Board have successfully converted their share
into Dematerialize format. Members are nominated with authority to sign the closing
agreement and other documents, however nomination of authorization on behalf MMB
is under process. The closure proceedings will be fixed on a date convenient to KRCL,
MMB and JSWJPL to conclude at the earliest.

The company has received an Arbitration award relating to the USBRL project, against
the Corporation to the tune of Rs.7680 lakh (Rs 4537 Lakh up to 31% March 2022)
However, it is the considered opinion of the Corporation that in case of any adverse
outcome of case, the claim will be chargeable to the project as per MOU between
Northern Railway (NR) and the KRCL.

The cost formula of valuation of Stores & spares & General Inventory was changed
from First-in-First-Out (FIFO) to Weighted Average Method (WAM) to be in agreement
with new Stores & Inventory Module. Due to this, cost of consumption for the period
ended 31* March 2023 has increased by ¥26.62 lakhs leading to decrease in profit by
226.62 lakhs.




a) The prior period expenses and income accounted for during the year have been
treated in accordance with Ind AS-8. The relevant adjustments have been made
and the corresponding previous year's figures have been restated, including in
the retained earnings for figures prior to previous year.

b) As such, Expenses amounting to ¥ 6248 Lakhs and revenue amounting to 25653
Lakhs accounted for during the current year, were pertaining to previous year(s).
Therefore, as per Ind AS — 8, these prior period expenses have been shifted to
previous year and the relevant expenses for previous year are restated, resulting
in increase of Loss After Tax for previous years by T 579 Lakhs Consequently,
opening Reserves and Surplus for that year have also been decreased by ¥ 15
Lakhs. Also, Current and Non-Current Liabilities for the previous year have been
restated and increased by ¥ 1449 Lakhs, Fixed Assets have been decreased by
# 138 Lakhs. Current Assets for the previous year have been restated and
increased by ¥992.57 Lakhs including a decrease in inventory by #4686 Lakhs.

c) During the current financial year, the company has received ¥ 14 500 Lakhs
(¥23,500 Lakhs) from Ministry of Railways as Financial Assistance to be
repayable in three years from date of disbursement bearing nil interest rate. Since
the transaction value and fair value of the said assistance differs with respect to
rate of interest the said assistance is required to be discounted using company's
cost of debt. The difference between the fair value and transaction value is to be
adjusted in Other Equity as per the requirement of Ind AS-108.

9. As on 31st March 2023 Loan amounting to ¥2033 Lakhs (22033 Lakhs) has become
due on completion of seven years from the disbursment of respective loans. However,
in accordance with Ind AS 109 in order to get fair value, during the financial year, the
valuation reports of land parcels have been obtained from valuers. The total value of
land as per valuation report is #1505 lakhs. On this basis, the corporation has decided
to recognize impairment loss allowance to the extent of ¥1648 Lakhs which includes
principal amount of ¥527 Lakhs and ¥1121 lakhs towards interest.

10. The status of investor complaints for the period ended 31% March 2023 was as follows:

-No. of investor complaints pending at the beginning of the fourth quarter Nil
-Received during fourth quarter of the year 2023-24 Nil
-Disposed off during the fourth quarter of the year 2023-24 Nil
-Remaining unresolved at the end of fourth quarter Mil

of the year 2023-24.

11. Previous periods' figures have been regrouped / restated wherever necessary to
conform to current periods' classification.
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